
We have auditEd the accompanying standalone financial stat€ments of Bralmuputra Cracker &
Polymer Limited ("the Comparry"), which cornprise tlp Balance Sheet as al Mech 31,2019, t}rc
Statem€rt of Profit and Loss (irEludhg Otlrcr Corlprehcnswe Lrom€), the Statement of Changes in
Equity and thc Statement of Cash Flo*s for the year ended cn that date, and a surnloary of the
slgnificafi accountmg policies and odEr elplanatory infcrmaron (hereinafter referred to as '.tll€
standalorE finelcial statemerits").

BHAWAI\II SIIA.RMA & CO. (,.rarrf,ncD r($r,Nra\rs|

INDf, Pf, NDENT AUDITOR'S REPORT

TO THE MEMBERS OF BRAHMAPUTRA CRACKER & POLYMf,R LIMITED

Report on tbe Audit of the Strndrlorc Finsocial Strtements

Opitrion

In our @inirl and to the best of eJr infdrnatim and acctrdirg to the explalati,.ns given to us, the
aforesaid stardalc'nc fmarEisl stetements gi\€ *tc infam*icn rcquired by frc Conrpsri.s Ac! 20ll
("$e Act") m the manner so rEquire.d ad give a ru€ and fair view in c,cnformity wilh the Ifldian
Accormtrng Standads prescnbed rmder section 133 of lhe Act re6d with lhe Cornaaties (lndian
AccoEting Smidards) Rules, 2015, as sD€nde4 ("Ind AS") dld odEr &comting f.inciples gen€rally

accepted n lrdia of{rc state of afhirs of lhe Convany as at Ma&b 31, 201q &e Fofit and total
comprch€rBive irqne, changes in equity and its cash flows for the yea. ended ca tiat date.

Basis for Opinion

we condr,lEd ord audii oflhe standelone financial statem€nts in accordarce wlth the Standards on
Auditir}g sp€cifu under s€ctiorl 143(10) oftle Cotupaly's Act 2013,(SAs). Or re+oosibiliti€s tnder
those Standards are tuth€r d€scribed h dle ,4riitor b Respokeibilities fot the Audit of the Stanlalone
Financidl Statements s€tion ofol!: report. we are indcp€rdent of$e Conpany in accordance with
*re Code ofEdrics issued by the kFttuire of Chartered Acc-ounlads of kdja (lCAl) tog€dler wrth lhe
etical requirernents that aro rElevsf to our eudit ofthe standalone fmancral shtements urder the

trovisixu ofdrc Csnpony's Act 2013 and dE Rules ms& d€rEun&r, ard we havc firElled our ottrer
edical rEaoGib itr€s in accordance with thcse lEquirEments ard tlle ICAI'S Code of Elhics. We

beliei€ ther drc adt evrd€rE€ we havE ob8ined rs $rfrcieflt rnd awofriab to Fovide a bssis for o]r
edh cpinir on the stedaloo€ frnancial statements.
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InforDatiol Other thrtr the Strrdalone Finarcial Ststemeols and Auditor's Report
thea€on

The Coqsty's Board of Dire€tcrs is respcnsbh fcr &e fr€paBtion of dre o{h€r inftrnstim. The otht':
inlormation c{rnprises the infonrurion inctrd€d in the Management Discussion and Analysis,
Boa.d's Repon inddnE Annexure to Board's Report, Business Responsibrltry Repor! CoQorate
GovenBrEe and Shanholdc{'s lnfori@tiorL h.t does r6t irrctdc tre shhdalone firarrial statements
alrd crrr auditcf,'s r€port tlermrl

Our cpini*r on the standalorn ftlarlcial statements does rd cover the other informdion and we alo not
e4ress any form ofassurance conclusicn thereon.

In cofiEctim with ol{ adit of tlE staodalone finarEid st teme s, ol.E: rEsponsibility is to read t1le

other inffimdifir er4 m doirg so, c@sit€r wlrcdler lhe otlrcr inforinarim b rnat<ially irrconsrsent
with the standalone financial stateme ts tr ol.!. tnowledge obtahed &ring the couse of our audit or
othfrwise appears to be rBterially misstared.

lf, based on th6 work we have p€rform€4 we concli& that there is a material mrs$4ement of dis
o*ter infofilatidl $/c de rEqrirEd to r€port 6lat fact. We have rdirg to repo.t h lfiis rcSard.

Mrmgemetrt's Responsibility fo. thc Strndllone Finrncirl Statcmetrts

The Conpany's Board of Directors is r€sponsible for the matlers stat€d in s€ction 134(5) ofthe
Corpanys Act 2013 (' the Act") wth resp€ct to lhe prEpratron of these stedalone finmclal
statements thal give a true and 6n vi'w of fte fifancial p6itici\ finfiEial performance, total
comprehensive income, charEes in equity and cash flows offie Compafly in acctrdance with the Ind
AS and olh.r momting princifd gerEtalty accer,ted in India This respolsibitty dm incluiks
maintenanc€ of adequate aacormttng records in accordance wlth the provrsbns oI the Act for
sfeguarding the assets of the Conrpany and for pretenting and detecfftg frauds ard otlEr
irregulaiteq selection aod sppli-im of approldde accoutmg pobieq naki4g judgrnents and

estirEales thal a(e reasd$le ad ptud.nl and desig inpbnEtatilo &d Inaireomce of adequate
intemal finarcial celtrols, that were operating effechvely for e'rsrring drc accu8cy and compl€teness

of lhe accounting re.o.ds, rctevant lD the pr€psration and prEseftation of the stardalorc financial
statEmsrits that gil€ a true and fair view ard ae lree fiom fiaterial misstatefienl whether due to
fraud or error.

In pr.p6ing tlrc stardalooc fuecial stshnBnts, menagedtat is respo{Bftrb for assessing t}r
Cornpany's abfity to cord\.E as a gohg concem, dtsclosing as 4plicabh, matters relat€d to Soing
concern a,rd usnE dE gomg concem basis of accou1ttE untress rnanagemerrt eidDr illEnds to
tlqui4de the Company or to cease optrations, m bas no rEalistic alternative hl to do so.

Directors are also responsible for overs€emg the Company's fmancral reporting
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Auditor's RcapoGibiliti6 for tle Audit of the Strrdrlone FiBrmitl Sht€nrcna

OUI objectii€s are to obtain reasonable assurance about whetter tlE standalcne finamcial statements
as a r|hde arc fiee Folra raferiat misstateme4 wh€6€r dLE to Aaud d error, ard to issue an
&.tditar's repot ttrat itEtldes our cpinirl Roasonable assr.narrce is a high lwel ofassurance, h.t is not
a guarantee that m a.dd condrctEd in accordance *1th SAs will always det€ct a ma@rjal
mrsstdernent when t odsts. MisstatBrDefls can aris€ from frald or error and are coDsidered mderial
{ indrvidlaty or in dle aggegate, liey could reasoEbly be exp€cted to inlluence the @onomrc
dEcisions of users lakefi on lhe b6sis ofthes€ sbDdalcne 6n&rcial statements.

As part of an audit in accordanc€ widl SAs, we exercise profcasional judgment ed manrain
professional skepticism tkowhout the auCit. We also:

. Ideflti{y and assess fie risk of rDateriel misstaternent of the shdalcn€ fi'lancial statefients.
whether dE to fraud tr error, &sign and perform audt Foc€dures rEsp@sivo to those nsks,
and ottoin aldit eritrencc lhel b sufficieot and 4trlfride to provi,e a bosb fa otr einicrl The
rilk ofnot d€tocting e inat.,:ial misstataFnt resr&iqg iom fiaud is hitlE ths. fq @e rc$ltrE
fiom error, as fraud rray invdve colhrsixl forgery, intantbnal omissions, misrepnesenmdcns, or
the olgrrile of internal corEol.

. Otdam an understatdiDg of internal fiDaDcul cdnols relerlnt to tl|e ardd m order to design
andt gocedres that are 4Fopriae tr tls circumsrances. Un&r secton 143(3X, of drc Act,
we are also rEsponsfule for epressing our opinln on \a,hether lfie Coirpany has sdequate
irtelnal fmaocid cqlfols s,stem in plrce and trc op(rding effectiveness ofsuch ccnrols.

E!"fuaie tlrc @troprid€dess of accomting policies used and the reasonablen$s of acco@Eng
estisates dd relat€d disclo$rEs made by managef,@t

Conclu& on the ryrcpnateness ofrranagement's use ofdE goiig concem bass of accounung
an4 based on the edn e\.idqrc.e otrAined, whether a matErial wcerhirty exists rclated to
events cr conditicns that may cast signficant doubt on tbe Conpsny's abiliry to cdtinue as a
going conc€m. If we corElu& lhat a malerial uic€rtainty existi we are required to draw
d.[rtiod in ou: auditc.'s rcp@t to dre relaled disclosrres in dre strdalqre fin rrcial statements
or, if $rch disclosures arc inadeqlBb, to tnodiry ottr Aiin- Our cdrclusixls arc based on the
audit evidence obtaioed rD to dE date of ou: drditor's report Howevfi, firtEe events or
cqdtioos msy cause thc Coryarry to cease to cfitinrE as a going concem.

the overall prEsqlhtiq! sEuEfirre and content of the strndalqre frEfl)al statcments,
dre disclosr-nes, and whedrer the starda.lorp finercial statoments represent the
trdsactions and ey€nts ro a malmer that achieves fair presentatiofl.
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Wc cdDmEric& widr lh6c cheged wih govcmmc€ reg&din& arnonS othet mattcrs, &E pi&med
scope and timirg ofdr aditand siFifrant ardn fudir8\ iocludiig any srgnificant deficierrres in
intarnal contsol flat \^/c itdtiry drring orr audit.

Enphrrb of Mrttrs

We (taw your afienti@ to ltra following obs.fvations. Our opinion is not qualificd in rcspcct of
t}ese mattcrs.

r ) We drsf, yorr lttertion 1o Note No. 22 to ttc IDd AS financiil strtemetrt! regrrding
the !t tr.s ol chitnr adc rgrir|t tlc Co6prny, .nd tt.t no chiDs hl. becn
acknowledged tlere egririL

b) We dr'r your rat nairrr to Note No.2t to tle Ind AS 6armi.l 3trte crt! regrrdidg
the Buhdidkrg rrder vrrbsr {chcie of iU,IIP[Nort] El.t Iidora.i.l policy), ahc comprtry
har eccou ed glb.9idi*3 .!|olrraing to f,!. rl6t0.(D lrlds or lccrurl ba!i!, however, claims
for sublidis r ountitrg ao 3485J3 hLlt. is yet to bc submitted n the proces3 oI
submission.

c) W. drrw yoor .ttetrtior to Note No. ,lil to the hd AS fitr'rcill st.temcrt! rclrting to
brlsnce codlirortioaa bcfug rougbt froE vendoB, cotrtrrcton sod other ruthorities
where brlsEc$ were booked under lorm rtrd rdvsoc€3, debtoK and creditom. Onlv 4
confirmatiom out ofthoce reqmated by the mrnrgement hrve beeo received by Il3.

BEAWANI SIIA"IMA & CO. cn.rnrmno a(I[tiNfll]Yts,

d) We dr.w yoo. rtt rtbn to poitrt (viixr) of Anrcrrre-A to tiir rcpora irdicrting tbrt
th€ conp.try h.s rot yet regirter€d ib€lf for ESI purposc.

Report on Other Legsl rlrd Rcgulslory Rcquiremerts

L As r€quirEdby S€ctico 143(3) of&e Ac! bas.d on dlf &rditw€ report that:

&) We hal,c sougtt and obtained all drc infornation and orplarutixs wtrich to thc bfft of
ol.r kDwledge and beliefwere necessary for the prnpoces ofour aldit

olfrc. tiN2l2, lbck- l , Shlv Sholdl flonion, oev l{ogor, xorcl 8ogh,
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b) h otr ofniD, Fop6 bodcs ofrcount as rtqtrircd by law havc b€tn k€pt by lhc CcrDpary
so f6 as it aspads f@ dn aoinrir of drcc boo&s.

c) Thc BehD.. Shc.t 6. St .nErt of Ptoft fird Loos lEfdig othcr Cm[[dEurv.
lncomc, Srderrrn ofchangcs in Equity 8rd fu Statclrlcrlt of Cash Fbw &alt witi by tis
Report ara m agreerEnt witfi dlc rchwnt bools ofacao@t.

d) h qr qnirl dE abrEsent sr &lo.E frlfEid strt fllcnB coqly wlth drc Ird AS
spocifi€d un&r Sectirl 133 of ti. Act, rcsd widl Rde 7 of dre Cdlp{&s (Accounts)
Rubs,2014.

e) orl6c bosis of dE *riteD tEprEscrtaticns rcclivcd from thc dirEclo6 as on March 31,

2ol9 tal(ctr @ read b, dt Bo&d of [tircctds, rEE 6f tbe dlEctas 13 ,lllnli'6.d as m
Mrrh 31,2019 toa bcng qoircd as a dirEctq in ErEs of Scdrn t64 (2) of lhc

0 Wilh rcspact to Sa 6doqu&y of th. irrtrrnal flrErill cdn ols ovcr frurnial rcpctrrg of
thc Co4ay aod lhc oportlg afrcctivancss of sl,h cantols, rcfcr to o.r scpeat!
Rlpat n 'AErfr A'. Otr Eport axprEls€3 .fl rEEdi6.d qiin qI lb dcqu&y
and opareg cfioctivcaa$ of $c Co@6ry's irdand fuirral cdfob ovtr frurrcial
rtpqlio&

g) The tnatlers to b€ rcpoftad on as per the dir€ctions of the Cornptollar and Auditor
Genetal oflodra have beco raporEd on in 'Anrdura C'.

h) wilh rrspcct b lb. odE uutlas to b. irchd.d in th. Audita's Rc?orl in eccordance
wilh tE rcquirtdEns of *ctlro 197(16) of$& Ad, as lnlcnd:
h orr cpirin aDd to tha bast ofou: infqriation eld aacordru to thc a4l&ldins glr€n to
us, dle llsurar-athn poid by tta Cospsny to its dirccroB drirg th€ year b in ec.rdarc€
wih th. Forirbof sdi.n ly, of tE Acl.

i) Wi.h resp€ct to the olher rDaa€rs to bG trrludad in th. Auditor's Repon in accordance with
Rule I I ofdE CornpaDies (Audit and Auditrots) Rules, 2014, as enended in o.r opinion
ard to the b€st of otr infomatioi and accordhg to tlle eryl&ntiorls giv.a tous:

The Corprry has disclGod dre impact of pcndnry higanos on ils f,n rEisl pGition
in ib stindaloa financial stataman$ in Note No. 22.

T1E C-olrpfiy did not havc arty long term cofitacts mcludinS d€rivativc contsacts
for which therc we.e my matenal fores€eable losses

Oitce :-im2l2,$lock l, shlv Sholdl ,Tontlon, D.v Nqgq., forol logh,
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tt ThcG wErc no arrourts rvhidr a(. rcquircd to be treBfcrie4 to dr Llv!6ior
Bndin ed Prca.dirl Rndby dEcoaprry.

2. As r€quirEd by drc Coqartls (Aditor's R.port) Ord.f, ml6 ('trc Ord.r) issu.d by thc

Ccntral Cov€mrn€nt m tems of S€ction 143(l l) oflhe Act w€ giv. n 'Annerure B" a stalement

oII dl€ mattars qgcificd in paragraphs 3 ard 4 ofthe Order

ForSHAWAI| StlAR rl&CO
Chdrtftd Adountonts
Firm's reBlstration number: 3taO06E

sll.lLrirr slrmE

Mcmbcrshlp numtr.r: 058352

Plac.: tld D.lhi

o.\cd: 2zlo5l2ots
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AI\iNEXURE.A TO TEE INDEPENDf,NT AIJDITOR'S REPORT
(Ref€rred to in paragaph l(f) under 'R€pon on Other Legal and Regulatory
Requirements' section of our report to the Members of Erahmrputra Crackcr &
Polymer Limiaed ofeven date)

R.port o! the Int.mrl Fittncill Cortrok Ov.r Finrnci.l R€portirg undcr
Clause (i) of Sub-section 3 of Section 143 of the Coopari6 Act, 2Ol3 ("the Act")

We have audited the intemal financial controls over financial reponing of
BRAHMAPUTRA CRACKER & POLYMER LIMITED ("the Company")
as of March 31,2019 in conjunction with our audit of the standalone financial
statements ofthe Company for the year ended on rhat date.

reasotrable assu.ance about whether adequate intemal financial controls over finarcial
established and nuintained and rf such controls opcrat d elfectiv€ty in all

Olllca i.Lm1uz, abck- l r Shlv lhoHl ,*on.lon, D.v ]aogor, Xorcl lqgh,
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Mrtrsgem.tra's RGspolsibility for Ilteru.l Firancirl CoDtroli

The B@d of Directors of $e Csrpey is re+osible for cstablishilg aod maht ining intenal
Gnrncial cootrols bascd oo the rntcrnal co rol over financial reporting criteria csteblished by
the Cqrany coflsiderinS the esscntial cornponents of inEmsl coDaol3tqted in the Guidance
Noc on Audit of ltrtems.l Finarcial Co trols Over Financial Reponing issued by the Institute
ofchsrtered Accountants oflndi& These rcsponsibilities include tte design, inplqnentation
and lllaintcnaDce of adequdE intemal financiol controls thet were operating effectively for
easuriag thc oderly .od cfficiant cotrduct ofits busiocss, irrcMiag adhcreace to rcspect|ve
compatry's poficies, the safeguardinS of ib assets, the prevantion aad d€tection of &auds and
erros, ihc accrracy and complcEncss oflhe accountiflg .ccords, aodthc tiarly prcparation of
reliable fin.Dcial infonnafion, as rcquired under the CompericsAc! 2Ol3

Audilor'! Rc.poDlibi[t,

otu respoarsibility is to exFess ao opioioo on the ttrtsmal finsncisl con$ols over finallcial
reportmg ot the Coqarry bos€d on our audit. Wc conductcd our audit m accordance wth the
Guidarcc Note on Audit of lnt mal Firancial Cotrtrols Over Financial Reporting (&e
''Guidance Note") issu€d by the Institutc of Chanered Accountarts of India and the St ndards
on Auditing prescribcd under Scction 143(10) of the Cmpanies Act, 20t3, ro th€ €xted
spplicable to all audit of intemal financial controls. Thos€ Statrdards asd th€ Guid&rce Nore
rcquire thrt wc caply witi cthical rcquiqrEnts rtrd plnl and pcrform thc irrdt to ottain



BEAIVANI SIIAIMA & CO. craxrf,r.rlr a{!rDr'.yrat']'s)

orrr &dit hvotvcs Fffirdry Focedu.e to obtai aldt evidalcc 6bout the edcquary of the
intemal fitrallcial cortrols system over fina[cial reporting aod their opersling effectiveness.
orn rudit of htemal finarcist c€ntrols ovcr fmsrcial rc?ortirg included obtainrng ao

under$rldmg, of inlemal 6n&cial conEols over finatrcial reportlnS, assessiag thc nsk that a
Inslcrisl weakness exists, ard testing atrd evalusting the dBign and operating €ffcctrveness of
btarnsl control bssed on tbe assessed rbh- The Foccdures s€lecrcd depeid on thc euditor's
pdgllnf inctdiog thc asscasmetrt of thc ri!&s of meris.l misrtr@Eot of thc fiosncid
slstemo[ts, whether due to fraud or error.

We bclicvc that thc audit cvidocc wc have obtshc4 b sufficicnt atld sppropriate to p.ovide a

basb frr our erdit opitri@ ofl lhc inEmal firrElciel coorols systcrn over fnmcial rcponing of
thc C.npay.

Me.tring of InterBll Finrncirl Controk Ovcr Fia.trcirl Reportiog

A compsny's intemal fmancial coDtrol ovcr finatrcial reporting ir a process designed to
provilc reasonable assurdlce rEgEding thc retisbility of financial rcporting ard lhe
prepsrrton of fitrancial stitafiants for extcmel prrposes in accordancc with generally
accepted occounting principles. A compaDy's intemsl fiIldlcisl coitrol over financial
reporting includes thme policics and proccdurcs that (l) pertain to th€ rDaintenece ofrecords
that, in rcasonrble &tail, accuratcly and hirb rcflect the transactions and dispositions of lhe
assets of the cornpotry; (2) provide reasotSble assursnce that lransactiotrs are rccorded as

neccsssry to FBi Fcpordior of fiorncid strtcmcnts in .cco.droce wirh gacrslly acccpted
.ccountilg Fitrcblca, aod thst r€ccipE and exp.oditrres ofthc cornpony arc beilg mr& osly
in accordarce witi aulfiorisations ofm8lagpnl€rt anddirectors ofihecompany; atrd(3)provide
reasonablc assurarceregarding preveotior or tinrly detection ofunaulhodsed acquisition, use,

or disposition of the company's assets thst could have a material effect on the fnancial
statcmcDts.

Linitstiotr3 of Intcrnal Fin.ncid Controb Oyer Finrncirl Reponing

Becousc of thc inherent limitatihs of intemal lmmcial controls ovcr fmancial raporong.
including the possibility of collusion or improper mamgercnt overide of coDtrols, material
mi$tltrmcnB dre to cfrc,r or frald may occur ard not bc detcctcd. Also, projcctions of any
eva.luatioD oflhc futrrDd En,trcisl coEtsols ovcr fitr&cisl rEporting to fulurc pedo& sr! subject
to the nsl that the inteEal fmancial control ovcr fnatrcid reporting nr6y b€come inadequrre
b€caus€ of chsnges io couditions, or that the degree of cornpliance with the policies or
proc€dues noay &terioaete.
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Opiriotr

ln our otrrrirq to thc bcst ofou. io6.nBtidl aad accordittg to thc cxplenations giv€n to us, &c
Corqrany has, h aI rnaterial reqrects, atr adcquate internal fmancial controls system over
financial reporting aad such i emal financial coltrols over finfrrcisl reporting were operarhg
effectively as et March 31, 2019, based olr thc iatcmal coutol over ftrsncial reporting critena
esablished by the Canpmy coEide.itrS tbe €ssenti6l cornponents ofint€rnel contsol stated in
lhe Guidance Note on Audit of tntemat Fharcid Controls Over Financial Reporting issued by
lhe ltrstitule of Chsrtercd AccouDtants oflndia.

For IHAWA I SltARlrA & CO,
ChqEdAc@i otts .l

regist_ation 3141106r

MembeRhip numbcr: 058352
Place: N.w Delhi
Dai,3'&22105/2019

SHAR

,Ench Ofica i6m2n lbck" I d Shlv ShoHl llqBlon, D.y l{ogor, xorol lqgh,
N.w D.lhl - I10fl)5
l: 0l I - 25767853, 25tl ,816, Emq[: brco-trp@ooun

lL.d 0{6..r N.c tdl& fa&u.nood LofhoHq, Arddt-t E. 0361- 2514162
bsco.srpcqhajt.com

CK

Sharfia (Pdupr,
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BIAIVAIIII Sf,A"trDlA & CO. (naf,rarxn a(rotrr.\r'.s)

ANNEXURE - B TO THf, INDf,PENDENT AUDITOR'S REPORT

(Refcrred to ia prrrgr.ph 2 of Indepfldent Arditors' Report to tte meubers of the
Brahm.putr. Cracker rod PolytDer Limited otr the Ind AS finrtrcial st teDeDts for
the yerr etrded 3l Merch 2019, we report that.

(i) ln rcspect ofdE Company's fix.d assets;

a) Thc CorDpany has maintsinad proper records showing full partlculars, including qu.dlt,tauvc
details and sinratiqr offued gsses.

b) The Company has a regular programrne ofphysical verification of its 6xed ass€ts by which
fixed ass.ts e venfied by the managedent in regular interval. ln accordance with this
programtE, c.rtein fixcd a$cts wEre vedfred dunDg thc yea! attd no marerid dis&epancies
were noticed on such vdificstion. ln our @inion, lhis penodicity ofphysical vdificahon rs
rcssdrsble havtng rcgard to thc sizc ofihc Comp&y and OI. natrl! of its ossats.

c) Accordrng to the infonnstron and e+lanations givcn to us, the reccf,ds er.amired by us and
bas€d on thc examnutioo ofthe conv€ryaIlce deeds providcd to us, we re[loft that dlc nde
dccds' c.ryisrig dl dE irunovsblc Fopqtn:s of lod & buildurg whnh uc ficchol4 are
held m th. namc of Compafly, except for lhc l3l bigha of land for v,fiich process of
ottaining lerd owrtc.3hip docuocDt from Go1'.mmcrt of A!3eo is ll undcr way pcndlrg
n€cessary approval fiom Governments Authorities ard also 59 bighrs of Private l-and of
P.ailway Sidiag afld 520 bighas of Land of kkwa unit, though they ee in possession of the
c$rnpany but tidc dced is y.t to be transferrcd.

(ii) As explained to 
'rs, 

physicd vfiification ofinventory has b€en cdtdrcted by lfte management
of drc corDpa[y. In ouf opmrorl th. filqr@y of vctfrcrnon a rraron blc. Th6c urcrc no
matenal discrEpanci€s noticcd on phlsical terificatio. of itventories as coopaled to the book
recsds.

(iii) According to lhc informrtirr & cxplanaticn grven o us sd dt thc basis of our e)(&rindion of
books of Accormts, the compoy hls not grantcd any loars, s€qrrcd m unsecured, to
compani€s, firms or oth€r partres cove.€d by cla$e (?6) of S€ation 2 of trc Compades Act,
2013.Cons€quently, the prousions of(iiixa) to (iiixc) are not applicable to the Company

(iv) !n otr opinion ard &c.rding to the ibformarion fid c&bnations givcn to us, the Company
has cdnplied with thc Fovisions of s€ction 185 and 186 of dle Ac! in res!€ct of grant of
loans, ma.king invest nent and providing guarantees and securities, as applicable.

(v) The Coryatry hss trot scpt€d arry deposits drrDg the year and does not have any rmclarmed
d.pGits es at 3l' Msrctr 2019 end lhcrEfure, thc FovisiorB ofclaus. 3(v) ofthc Order srt no(

to the Compony

o/flce iLmA2.l'bck- 1, Shtv Sholdl Mon5lon, Dev Nogor, Xorol logh,
D.lhl - I10(x)5

0l I - 25,67851. 25Et 9E76, Emdl: b.co_trp@ool.ln

lleod O{lkr: ltc t fildo lorhf, u. Rood Lahl*ohio, G. rdr.t|a 8:016t-25r4362
brao,s'pegm.ll.com

C&



Bf,AWANI SEAAMA & CO. r.rarr,rlio a(\prmanrcl

(vi) The Company has maiftained &e books of accounts relating to ut ization of matenals, Iabour
and oti6 it€rns, pursuant to th€ Rules mad€ by the C€ntsal Covelnmert for the naintenarrce of
cost records prescribed mder section l.l8(l) oflhe Companies Act 2013 duing the p€.iod
urdcr audit.

(vii) Accordmg to the rnformahon and explanations given to us, in respect of stahrtory dues;

a) Tlre Company has gBneralv bean regutar in depositing urdi$uted stallItffy dues
including Provid€nt Fun4 hcome Ta\ Goods & S6vice Tax, Custom Duty, cess and any
oth€r mat€rial statuto,ry dlEs aFpkible to wilh ihe ippropdatc authorities As cxp1ai.6d to
us, the Compey did not have any dues on account of Employe€s' State Insrrarce &rd Excise
Duty.

b) Accordiog to tl|c informatrsr and explautiors grven to us, no undisput€d amounts
payable m respect of Provident Frm4 Income Tarq Service Ta:q Goods and Sewic€ tax.
Cwtom Duty, Cess and otier rD.sErial statrory ducs were in arca$ as at 3 I MsrcL 201 9
for a period ofmore tban slx mondls from the dale they became palable.

c) Accordrig to the informalion ard explfirdions glvm to us, there were no material dres of
Income Tax, Sales Tax, Excis€ duty, Custods Duty, S€rvic€ Tax and Value Added Tax

,Goods ard service Tax which have not been deposit€d wilh the appropriale authoriti€s on
account ofany disput€ except the following;

Natrne ofthe Nature of Foflm where du€s is
Sohrrc dres Pendinq

Period to which amount Amount
Amout relates (h La€s)

lncome Tax ITAT 4.Y.2015-16 58 83

(viii) Based on our audit procedure and accordhg to drc informatiol & erylamtion Siven by the
nlmrgemen! we are oftle opinion th8! the Compsty has tu* defadted in rcpa}lD€nt ofdues
to financial institrtions, bsiks or debenh[e holders

(ix) The Company has not mise any money by way of initial public otrer or finther public offer
(including debt instruments). According to inlormation & explanahons given to us, the

Compa,ly had ulilized the Term toan obtained and loans were spplied for rhe pupos€ for
v,rrich it was tskcn.

(x) According to tte forrnation and expla.atlons givco to r$, no material Aaud by lhe Company
or on 1ie Company by its officers or employees has beon noticed or reponed duflng the course

o,Illce r6m2l2,alock-li Shlv ShqL ondon, Dcv Nogor, Xorol logh,
D6lhl - I loms

: 0l t - 25767853, 25E19C76, Emoll: blco-3tp@ool.ln

I{.qd Ollic.! I{.or tdrt& X.rh.f, u. noad hH*ofriq, Grrrdrtl+ ei 0361- 2514362
bs.o.srp@qm.it.com

The ldcome Tax
Act,196l

our audrt.



C& BEAWANI SIIARIIA & CO. ('urrrf,rf,o rcoDlr-rrvr.\)

(xi) Accsding to thc informstioa ald exphnarioos give to us ard bas€d on our examinatidr of th€
rccsds of thc Corpony, thc Cory€ny hss peid,tsovild f6 Esoagcrial raornErarion in
occddmca wilh ole r€quisitc @rovals mardarcd by tte froyisions of saclon 197 read wi&
SchcdJe V to the Ac1.

(xri) In our opmion and according to the information and erylanations given to us, the Company rs

rot a mdhi company. Accordingly, paragraph 3(xii) ofthe Order is not applicable.

(xiii)Acc{,rdrng to the infoflnation &d cxplanations given to us ad bas€d on ou, cxamination of
thc rcqrds of thc Coinpdoy, tsalt3&trqE widr drc rclaed partrcs all m compliarr. with
s€ctiois I 77 and I 88 of the Act where applicrble ard &tails of strch trans&tions have been
disclosed in dre Ind AS financial stalements as rcqufed by lhe apphcable sccountmg standsds
ard thc Act.

(xiv)Ac.odirE to the information and explanations tivc to us .M based on our eramin.tion of the
Ecords of th. Cornp.ny, th. Co.nparry h.s m.d. prc_i.rentisl .llotrncnt o, 148659$ shar€s to
Go\i€rnment of Assam ,on€ oI its promoters durinS the year & the requirement urder S€ction 42
of the Companics Act,2013 have been complied with & the amount raised have been us€d for the
purpos.s ior whlch the fund Ere rais€d.

(xv)Acc.rdiDg to lhc infomutiofl &d oqlarntions gitrn to us and bsscd on our exrmination of
dr rtc.a& of tic Coqlrllly, dlc Coopsny hrs rFt coteitd hto non-cash Earlsactidts wilh
direc'tds or pdsons codrccttd wiifi hirD Accordirgly, porag'sph 3(xv) of thc Ordcr is not
anDlicablc.

(xvi)Th Company is not rcquirEd to be rcgistcrcd urda section 45-lA of lhe R.s6vc BaDk of
India Act 1934.

FoT EHAWANI SHARMA & CO.
ch,,rt ftd Atto/,rtonrs

number: 3lffiE

Sharma

M€mbership numb€r:058352

B'onch Odlce :-6N2/2, llock- I r Shly Sholdl ,{ondon, D.v l{ogor, Iorcl togh,
l{.wo.lhl-ll0q)5
l:01I - 25167653, 2581?616, Emoll: b3co .r@ol.ln

Heod Oll&or l{eqr tdl& Iorleg u. nocd Lqhtrto&b, GDdrcfi4 B:0361.2514362
bsco.sAogmait.com

Place: Nax Oelhl
oated: 22,/05/2019



BHAIVANI SIIAIMA & CO. (f,Anrrirrlr aitor'-r-r.{r're

ANNEXURE - C

DlrEctlo,rs

1. Whcth.r tf. company has systcm in
place to proc.ss all the accounting
tratuactions through lT System ? It Yet
the irnplac.tlons of p.occssiry of
accountirE transactioB outllda lT
5ysbm oar thc intsgrity of t |. account,
alo.B with thc finaftial implic.tio.rs, if
arry, may bc statad.

Yes, the company has system in place to process all the
accounting traBactions throBh lT System.

DurirE tlE ylar undcr audit, there is m accounting
tansactions proccssad outside lT sysEm.

Wli€thar thcr! is arry restftEturing ot
an exislirB loen or casas of
wa iver/writ€ off of debts/loans/interest
et . made try a lender to the cornpany
due to the company's inability to repay

2.

I th€ lo.n? lf y.s, the financial imp.ct
I rEy b. st !.d.

Thcrc ar€ no caaas of rcstructurirE of existing
b.n/uaiver/ wdte ofi of dlbts/loanyint r.st at durirE

3 Wr.th.r fu dt r.c.i\r.d/r.cci\6bh Io.
specifc $h.m€s Irom Ccnu.YSt t
atencies wrre properv account€d
for/utilaz.d as per its term and
conditions ? List the cases of deviation.

Funds Ec.iv!d/ec.iv.bl. for sp.cifrc rhcrncs ftom
Crntr.yst E .talEias were proparv accounted
for/utilized as pcr its term and conditions. Nodcvhtion as
such have been noticed duringthe year,

FoT BHAWA,{I SHARI,A & CO.

ChdTercd Accdlntonts
r:3140O6E

5h.rma
PdrII',j'
Membership numb.r: 058352

PLc.i N.wDclhi
0atrd:2205/2019

ErcDch Otlca i6M/2, Uock In Shly Shqld ontlon, D.v l{ogor, xq.ol logh, .w
D.ll - 110005
t: 0l | - 2t47853, 2581tt76, EmoI: b.co .ip@ool,ln

A4,

b

SH

o

l{cqd Ollko N.or tohldo Xorh.t, ,J. nood LoLhtofris, Guurd!.tt.t '.q: 0361'2514362
blco.srpetgmait.com

Reoort puBu.ot lo direcion! issucd bv lhe omce ofC & AG uh 143(51oftle Companies AcL 2013

The Annexure relerr.d to in pangraph 1(g) in lndeperdent Auditors' R€port to the members of the
Br.hmrputrr Crrcl(er rnd Polymer Lilnited on the fimncial strtemcnts for the year ended 31 March
2019, we r€port that:

sl.
t{o.
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3. BrahmaDutra C.acker aDd Polyoe. Limited
Balar.e Sheetas or 31 Mar.h 2019

27,27r.51

Propedy, Plrt and Equ'pmenr

Detumd'tu Asse6 tNer I

Othr Non cuftntA$e6lNon F'naooaLt

other cunent ass.t (Non FinaDcial)

otht Finoncal LQbiliti$

.odiN cutun Liobilid4

Toul Eourty.ndLtahrrlrl.stc+D+El

EQUITY AIID I,IABILITIES

cosh atd Co\h EquvolenB

0 th { Fina n cto I 110 b t ltdd

ath{cun tLiobtli@

4G)

{ {a)
1(b)
4Gl
4(dl
4G)

,S{"*,

I

Acq

SH

*'' e2/or/2-otq
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SH

As pcrou.separare rsporton Even Dare
Fo. Bhawani Sharha & Co

co

Revenue fron op€mtioB
24,t37.73

III,

EXPENSf,S
Exche Duty on sale ofe@ds
Costoi.awmaterial dcohDonenb.onsumed
Change r lnventory of Finish.d Goods &wlP 10,247.7t 2,n20.32
Enployee benearts e&ehses
Depdiation ahd Ahodization eDe.se 34,665.10 33,733.04

26,464.55
27 25,303.55

Protrt/0oss) before Td [IIw)
VI

4563

Profit/(Loss) ror theD.riod (v vll

OtLc. CoDDrehensive incoEe

ItehrthatDaybe reclassrfed to Drontorloss
!4han8e difrere...s on tEnslation olror.iqn ope.ahons
Chanqes in fairvalue of FVOCI debtin$ruments
In.om. d relatins to these items

Itehs ttat will trot be reddsified to Drcfir o. loss
Chanses in fairvalueofFVoCj eouitv innrume.B
Reneaurehent of Dost emlloym€nibenefftoblisations
Income d rel2tinqto dl€se icns

Oth.r mErrebemive ibcone het ofta wIII + lX)

4,039,25

Earnih8s pe..quity share t ln )

Bmhnaputra Crackerand Polymer Limited
StatemeDt of l,rofit and Loss for tbe period €nded 31 March 2019

cnn. Nta belat
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Brahmaputra Cracker and Polym€r Limited
Cash Flov/Statement ForThe Period Ended 31st March 2019

a in lakh

--J,-dS(A K Sirgh)

Ptace, Ll.O belA)
D"e: ae /os- /aotq

"il"Js(rMr Ds san)
Dir€ctorlinanc€ & CFO

As per our sepmte report on Even Date
--\Eor BhaMni shama & co

lch.r.red A...uhr,nrs

t?,

2018-19 20t7-74
C.eh Flow From Op.rltin! Adivity

956.12 (13,124.06)

Deprecialion/ Amon,tar on
Amo nieatio n o, le.re Re^t

(76.31)
rtems Not clasified in Profit & Loss (s7.941 10.03)
orher Adjustments in Retained Earn ngs (1,64s.60)
Iransfer F.om Capital Res.ru€s lGov,t Gran0 (19,7sr.€) (12233.13)

26,463.55

Adjustnent i6r wodina a.p ch.n3.s
chansE in Financi.l Ars.t5 (Curen0 21,0!5.63 133,253.09)
Chan3€s in Flnan.ialA$ets lNon Curenr) 3,595 29
chanses in rinahoal tiabilitv (cu .nt) {30,610 19) {5,317.09)
Changes in Financ. !abi ty {Non-Cutrent) 423 63 {3s.27)
cash G.n€rated f rom op€ratinc A.tivry 20,30549

{4s63)
20,2593s

Itet C3sh Frcm Op.r.rina A.tivity 20,259.45

Glh Flry Fron lnv.ttinE Adivity
Addition/ Purchas€ of Fired a<Fk 11,125 9Ol (5,36970)

(466 23) ls23 47)
25159

17,9'D.59) 15,312.43)

c.rh ll* From Fin.n.in! A.tivity
Proce.dr Fom lseue oiShar. capital
Proce€ds From Govchm€nr 6rant
R€payments of Borow ngs (53,690.46) 116,030.32)
sotrowiig From Rellt€d Pany

lIg€s! pa d (26,453 ss)
N.t c.ih Flow rrom Finan.inS Acrivity 172, 1.271

Neth.res./(De(eas€)rncash&GshEquival.nt (1,36197) 1,50O.15
Openins Cash & Cash Equ val€nt 393

SH

Mem No.058352

?

Fry{ No.3140pliE-1,

,'[ffiit



(a) Equity share capiel (I. I Lakh)
Equity Sh.res of { 10 each issued,subscibed and fullv Daid

14,028,03 140,280.30
148.67

lssued, bsibe.l an.l fuly oaid uD ot Closino 14,776.70 141,767.00

For Ih. Y€.r tnd.d 31n March 2019:

aributable To The Equitv sh.'.hord.B

31-Mar-18
Shores EeLl bv Eol.lino / Parent ComMnv

9,923.69

Nu na I i sarh Relinery Lj nited 1,417.67
1,269.00

Torol No. Ol Equitt ShaB d Rs 10 Eoch u,024,03

?

( { singh) fu"n
As per our sepamte report on Even Date

-"1r For BhaMni Shama & Co

Chane.€d Accomtants

a

{
ae lo{./ao t1

31-Mar-19
ShorehoLl$ hol.linq more than ,oh oI Equity Shores

14.00% 1A 11%
Nuhdlifr orh Refr n erv Linited 1A00% 14,11%

9.05%

,TlGU

Brahmaputra Cracker and Polym€r Limited
Statement ofChanges in Equity

Fry{ No.314006-E---1*W
MemNo.058352

----31!3!L9-
--------ro.n

314000E
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D Brahmaputra Cracker and Polymer Limited

Note 3: lntangible Assets
a in lakh

a in lakh

a in lakh

Software /
Licenses

Right of Use
(Perpetual)

Right of
Use

(Limited

\411.32At 1stApril2018 959.86 877.O7 4.39
Additions
Capitalised internal development costs

Acquisitions through business combinations
Transfer to held for sale

Disposals
Exchange adiustments
Others

\441.32959.86 a77,O7 4.39At 31st March 2019

software /
Licenses

Right of
Use

(Limited

TotalAccumulated amortlzation and impairment

2.53 410,72At 1stApril2018 398.90 9.19
0.88 149.92Additions 189.05

Capitalised internal development costs

Acquisitions through business combinations
Transfer to held for sale

Disposals
Exchange adiustments
Others

600.6ss87.9S 9.19 3.51At 31 March 2019

Right of
Use

(Limited
usetul life)

TotalNet book value

1,430.50560.96 867.88 1.76At 31 March 2018
371.92 867.88 0.88 1,240.64At 31 March 2019

\
\

AseP

Cost
Total

Right of Use
(Perpetual)

_______________-

I

Softwarc /
Llcelses

Rlght ofUse
(Perpetual)
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Brahmaputra Cracker and Polymer Limited

Note 4: Financial assets { Lakh
As at As at

31-Mar-18
Particulars

31-Mar-19

4(a) lnvestments

18,222.244(b) Trade receivables 13,077.07
6458.37 8,999.42Considered good - Secured
6618.70 9,222.82Considered good - Unsecured

Which hove significant increase in Credit Risk

Credit impoired

35.164(cl Loons 41.07
41.07Loans and advances to employees

[Considered Good & Unsecured Rs. 41.07, P F Yt 35.16)

140.12 1,504.084(d) Cash and Cash Equivalents
Balonces with banks:

- On current accounts 1.40.12 17.08

- DeDosits with original maturitv ofless than three months 7,447.00

2,929.i1 2,509.124(e) Others
Interest accrued but not due 42.r3
Term deposits exceeding 72 months 0.00 0.00
Security Deposit Paid 1,580.70 1,767.75
Claims recoverables

Insurance 1,306.47
Total t7,768.27 24038.35

22,270.61Current 16,747.57
1,767.75Non current 1,580.70

24,03435Total t7,768.27
* Other than Security Deposit oll other Assets are treated as Currcnt

S

{
P

G

D

35.16

75.72

665.65

16c



Note 5: Other Non Financial Assets

SHAR

')

t Lakh
As at As atParticulars

31-Mar-19 31-Mar-1a
Unsecured (Considered good):
Advance income tax 2.46 2.86
Income Tax Paid on Demand 1.72.40 172.4d

Balance with Government Autfiorities
GST Credit Receivable 15,496.97 36,965.74

- Current 15,896.97 s3,447.42
- Non Current j,518.35

TD5 316.58 559.91

Other advances 339.64 339.54

Recievab!e Against Subsidy Claims 9,689.34 6451.42

Capital Advances to supplie.s/contractors: 7 64.50 2,476.54

Advances to suppliers/contractors: 5,675.21 7,572.7 4

Prepayments
Pre-paid expenses 633.91 530.12

- Current 623.41 5i0.12
- Non Current 10.50

Pre Lease Rent 23,733.60 24,540.O3
- Current 887.27 BB6.BB
- Non Current 22,846.33 23,75i.16

Total 57,165.00 73,7LL,45
Current 34304.17 46,439,94

22,455.83 27,271.51
Total 57,16S.00 73,711.45

FRNr

Non Current



Note 6: Inventories
As at As atParticulars

31-Mar-19 31-Mar-18

(a) Raw materials, Stores, Spares and others
1,752.67Raw Materials & other Consumables 2,252,84

Stores & Spares 26,799.54 22,1.42.91
(b) Semi Finished Goods/By products

2,467.74SemiProcess Stock 7,67 4.4?
530.65By Products 808.34

(c) Finished Goods
12,467.9r3,877.31LLDPE

21.97 294.07HDPE
7,475,271,452.14PP

41,268.5036,886.61Total

{

tu

s



Note 7: share ca ital

Note 8: Other

As at As atParticulars
31-Mar-19 31-Mar-18

Share capital
Authorised
2,00,00,00,000 Equity Shares of Rs. 10 each 200,000.00 200,000.00

[Previous year 2,00,00,00,000 Equity shares of Rs. 10 each)

200,000.00 200,000.00

Issue4 subscribed ard fully Daid uD 741,767.00 140,280.30

{

n t Lakh:qurrl
As at As atParticulars

31-Mar-19 31-Mar-18
Other equityi
Retained earnings -90,483.09 -a2,284.93

Add: Adjustment Pertaining to F Yr 2015,17 -t,645.61
Adrusted Opening Retained Earning ,90,483.09 -83,930.54
Add: Total comprehensive Income for Qtr 6,497.29 -8,039.25
Lessr Transfer to statement ofprofit and loss

Transferred to Share Capital -1,486.70

Share Application Money Pending Allotment 1,486.70
Total -85,072.51 -90,443.09

5
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Note 10 - Trade

Note 11: Other Financial Liabilities

SHA

G

)

As at As atParticulars
31-Mar-19 31-Mar-18

Trade payables
10 (a) Due to MSME Vendors 632.61 555.54
10 (b) (i) Due to Other Vendors 1,071.70 1,089.00
10 (bl (ii)Due to Related Porty 14,726,40 36,846.95
Total 16,430.72 34,491.49
Current 16,430.72 34,49L.49
Non current
Total 76,430.72 34,491.49

In I Lakh

{ Lakh
As at As atParticulars

31-Mar-19 31-Mar-18
Current maturities oflong term debt:
- Oil lndustry Development Boord 19,474.00 16,375.00
- State Bonk of Indio 9,684.00 4.080.00

ngslnterest Accrued On Borrowi 172.60

Share Application Money(Refundable) 0.30

7,272.90 8,1_36.71
Pri ce red u cti o n sc h e d u I e 7,244.24 9,041.62
;9!!it! Deposit 7,435.44 595.69
Eornest money deposit 133.80 244.59
Payoble to Emplolees 62.7 4 54.07
!!W b I e fo r Cap ita I E x pe nd i ture L,629.48 4,533.43
Total other financial liabilities at amortised cost 47,093.79 43,105.42
Current 47,093.19 43,705.42
Non current
Total 47,093.19 43,105..3

Others :

Deposits/Retention Money from Contrdctors and others



Note 12: Provisions

Note 13: Non Financial Liabilities

Note 14: Deferred taxation

HAR;

(

As at As atParticulars
31-Mar-19 31-Mar-18

Provisions
Provision for employee benefits 440.32 3r7.20
Provision for gratuity
Provision for lncome Tax 272.06 L,483.A7
Pro. for Employees Benefits -Superannua 2A8.54
Provision for Liability (Contractors) 22,468.40 29,177.97
Others 7,449.55 4,885.53
Total 31,359.27 35,492.60
Current 30,590.40 35,547.37

345.23Non current 7 68.87
Total 31,359.27 35,492.60

ln { Lakh

{ Lakh

{ Lakh

As atAs atParticulars
31-Mar-19 31-Mar-18

Other non financial liahilities
Government Grants 439,61t.60 438,7 54.04

- Current 20,211.93 19,285.89
- Non Current 419,399.67 419,468.15

Statutory Liability Payables 711.47 95 5.73
Others 279.L2337.96
Advance from customers 1,305.83 131.38

Total 447,966.45 440,120.26
Current 22,567.tA 20,652.11
Non current 479,399.67 479,468.15
Total 447,966.45 MO,120.26

As at As at
31-Mar-19 31-Mar-18

77,746.49 77,165.46Deferred tax asset/ Iiability
Deferred Tax Asset on OCI 18.08

Deferred tax assets/(liabilities)-net t7,164.56 11,165.46

28.03

Particulars



Year EndedYear Ended
31-Mar-19 31-Mar-18

Sale ofproducts (including excise duty/GSTJ
(al Sale of HDPE/LLDPE 246,899.94 155,291.03

Ibl Sale of Polypropelene 61,011.11 47,944.21

[c) Sale ofHPG,CBFS,Slop Oil,etc. 25,524.04 12,060.31_

209,295.55Iotal sale ofproducts 333,435.13

Less: CST on Sales 51,835.39 24,506.97
Less: Discount on Sales 13,906.65 9,920.41
Total 267,693.O9 174,467.42

Note 15: Revenue from

Note 16: Other Income

Note 17: Cost ofraw material and

S

consumed

{

I Lakh

t Lakh

oo
GU

Year Ended Year Ended
Particulars

31-Mar-19 31-Mar-18
Otfrer non-operating Income
Interest on FDR's 180.78
Other Interest 258.31 224.6A
Government grants t9,751.48 17,288.13
NEIIP Subsidy 4,001.25
Recoveries from Employees 86.83 69.80
Excess Provision Written Back 242.7 4
Misc.Receipts 3,570.99 1,377.74
Total 24,131.13 23,009.53

Year Ended Year EndedParticulars
31-Mar-19 31-Mar-18

Raw materials consumed 167,726.7 4 103,895.5a
Chemical & Catalyst 7,047.27 5,654,58
Stores & Spares Consumed 5,051.40 5,289.79
Total 179,A59.41 114,839.94

Particulars

108.48

o06E



Year EndedYear EndedParticulars
31-Mar-19 31-Mar-18

4,878.89Salary, Wages and Allowances 6,458.98
Contribution to Provident and other Funds 7,002.65 593.37
welfare Expenses 996.36 1,005.98

Secondment charges 1,365.70 7,609.25
9,423.69 8,087.48Total

Note 18: Em Benefit

Note 19: D

Note 20: Iinance cost

P,

n and amortization ense

{

n { Lakh

I

S

o
G

Year Ended Year Ended
Particulars

31-Mar-19 31-Mar-18

Depreciation and Amortization Expenses 38,665,10 38,783.04
Total 38,665.10 38,783.O4

Year EndedYear Inded
Particulars

31-Mar-19 31-Mar-18

Interest on Term Loans from Banks 74,193.77 15,109.47
Interest on Short Term Loans from Bank5 2,423.97 3,555.80

9,596.55lnterest on Loans from Other Institutions 9,750.B8
Interest on Loans from Promoters 197.78
Other Borrowing Costs(Commitment and other Finance Chargesl 187.62
Less: NEIIP Interest Subsidy -273.41 -552.92

Total 26,464.55 27,449.47

180.1.7



Note 21: Other 1Se5 ln t Lakh
Year Ended Year EndedParticulars
31-Mar-19 31-Mar-18

Irower. Fueland Wrter Char
l,ower and Wafer charges 969.19 1,432.96

PIant and Machine 2,L81.24 1,970.79
Bu ildin 512.9a 407.7 5
Othcrs r 81.00 84.37

lDsutance 2L6.42 437.42
Cofimunication e enses L2.7 4 16.51
Prjnting and Slationery 17.97 22.09
Travelling Expenses 3 09.00 272.74
Books and l)eriodicals
Advertisenenlent and Publicity 68.69 100.04
Payment to Auditoff

Audit Fess 6.00 4.00
Tax audit fees 0.45 0.45

0.46
Ma rnent services 0.14

Entertainment txp 38.53
I{ecruit enr and Trainnjng Expenses 65.72 59.29
Vehiclo fl ire ird l-rtnninB Exponses 420.28 336.05
llent I(ates & Taxes L,972.94 1,217.49
Consultancy Charges 15,BB 4.77
Legal and Prof'essional Charges 115.11 121.39

2.40 2.21
Sclling and Distribution Expenses 3,404.32 335.02
{lonrmission on Sales 7,726.11 5,130.01
SecuriLy Irxpenses 3,078.7 6 2,943.46
CSll cxpenses 42.50
Nct loss on Foreign currentyTi-n-aiiion and'l'ranslation 242.25 ,104.56
0ther Ijxpunses 3,835.35 4,770.73
'l'otal 25,803.65 19,044.06

G
4006E

T!

SHAR

a

RePairs and Maintenancei

6.19 5.10

Company Law Matters

30.58

Drrcctors sitting fees



BRAHMAPUTRA CRACKER AND POLYMER LIMITED
Notes to the Financial Statements for the year ended 3ln March 2019

22. Contingent Liabilities and Commitments:
{ in Lakh

31-Mar-19 31-Mar-18
a Liabilitiesl

i Details at note 38(b).
Ca ital Commitments:

c Guarantees & other Commitment:

(d) Registration charges towards transfer ofcAIL's Lakwa unit: { 501 laL+ (previous
year I 680 lakh).

Note:
a. The Company does not expect any reimbursement in respect of the above contingent

liabilities.

b. It is not practicable to estimate the timing ofcash outflows, ifany, in respect ofmafteB
above pending resolution ofthe arbitration/ appellate proceedings,

c. The Company orrendy does not have any Contingent Assets.

23. In compllance ofINDAS 37 on "Provtsions, Conttngent Llabtlities and Condngcnt
Assets", the requir€d informadoD of provisions Ir as utrd€r:

Nahr]c Opedrt Addtdons Utilis.dotr Reversds Clorirt
Balarce Durtrg DuriqThe Durlng The BaLtrce

fheYear Year Year
Excise
Service Tax
VAT/ Sales Tax
Goods & Service Tax
Le8al Cases
Toral

SHAR

o
GU

FRN:3

Claims against the Company not acknowledged as debts
Excise matters

790.00
Sales tax matters

intry Tax Matters

Land Acquisition cases for Higher Compensation 1,295.63 1,295.63
Others [includes contingent liability for pay revision
amounting to 1.3,739.63 Lakhs)

4379.34 639.7 7

Claim by contractors Arbiration cases/other exfta claims
on capitalaccount

50,680.10 48,381.10

Estimated emount ofcontracts remaining to be executed
on capital account and not provided for

1105.48 s204.46

Jank Cuarantees in favour ofSuppliers 3,757.44 27A4.95
Letter of Credits issued: 1.969.80 424433

aD

T!

Service Tax matters '

Court cases:

a0c6E



The above provisions are made based on estimates and the expected timing of
outflows is not ascertainable at this stage.

24. Duringthe current financial yearthe Company has allotted equity shares ofl10 each in
favour ofGovernment ofAssam (GoA) againstadvance received intheprevious financial
year i.e. on 31.03.2018 as part of the balance equity contribution of i1,486.70 lakh

againstrevised proiectcost (19,96,500.00 Lakh) ofAssam Gas Cracker Proje.t. With this
contribution, the equity portion of the approved funding for enhanced cost of
11,04,500.00 Lakh has been completed. Durin8 the year the Company has received

120,000.00 lakh in FY 2018-19 and cumulatively t 5,01,102 lakh (including interest
earned] against the total Capital Subsidy of 1 5,23,945 lakh against approved cost of
Assam Gas cracker Proiect. The balance Capital Subsidy is expected to be allocated in
the RE for FY 2019-20.

lease od.

25. Feed Stock Subsidy: Based on the initial condition of approval of the Project and

recommendation ofthe lnter-Ministerial Committee (lMC) ofthe Covernment of India
(Gol), the Company has submitted its proposal for sanction of Feed Stock subsidy to
BCPL for 15 years of plant operation. The note is under active consideration by the

Government. The estimated financial implication for 15 years of plant operation is I
4,600 crore as against the amount of I 4,614.54 crore considered by ccEA in 2011 The

budgetary support would be sought after CCEA approval by the administrative

ttlinistryf depirtment. Out ofthe above total subsidy requirement, an amount of I 930

crore is estimated towards subsidy requirement from commissioning date till FY 2017-

18. The necessary accounting to this effect shall be done once the approval of
Govemment is obtained.

26. As per lV agreement signed among the promoters of the ComPany, Government of

assam (Goeishoula extJnd exemption from Sales Tax/VAT on feedstock/raw material

(input)ior a!eriod of15 years from the date ofcommissioning ofthe plant Accordingly'

a pioposal his been submitted for exemption ofVAT on Natural Gas (one ofthe major

Ri*-iaate.ial for the Companyl which is under active consideration of the GoA Once

the approval is obtained amount of I 19586.48 Lakh (approx ) will be claimed for re-

imburiement through budgetary support for the period from date ofCommissioning of

the plant till FY 2018-19 and to be accounted in the year of claim'

27. Land & Builditrg

i. The Company is in possession oftotal 3904 bigha (Previous year 3912 biSha) of lease

trotd hniand rso bigha ofhee hold land of{ 9464 82lakh and t 387 47lakh (Previous

Year: I 9489.48 la!:]r and i 387.47 lakh) resPectively Out of which' title deeds for

Iieehold (190 bigha) and leasehold (520 bigha) land amounting to { 387 47 lakh and t
1538.11lakh (Pr;vi;us Year: I 387.47 lakh and I 1538 11 lakh) respectively are pending

execution foi transfer in the name of the Company Although the Company en'oys

.o.pl"t" o*n".rhlp of the lease hold land which has been handed over by the

Cor"rna"nt ofat"r- (GoA) after acquisition ofland fiom private owners under Land

Acquisition Rule, but perioiic patu for 3392 biSha of lease hold land for 3oyears has

L"Jn i..r"a in the name of the Company as per Land Registration Act of Assam'

"."o.ai.gfy 
tft" f"""" ftold land has bein tieated as operating lease under lnd-As 17'

rriip"yri"nt rt"t U""n settled on possession ofthe land and no lease amount is payable'

itt"'"aornt t,". t""n aacounted;s "Pre_paid Lease Rental" with amortisation over the

r

cl



ii. Under the compulsory acquisition scheme in public interest Government of Assam has
taken possession of6 (Six bighal (previous year 2 (Two bigha) ofCompany's lease hold
land with payment of compensation of t 251.60 lakh (previous year I 80.64 lakh)
received and accounted for during the year.

28. The Company is registered under NEIIP [North-East lndustrial Policy) and eligible for
various subsidy schemes. Accordingl, the Company has accounted the following eligible
subsidies under various schemes on accrual basis,

I in Lakh
sl.
No

Particulars of
Subsidy

0pening
Claim

Dendine

Claim
Submitted

Claim in

submission

Total
Received, if

any.
Interest
working capital
loan fund

0.00 ssz.92 273.41

2 Freisht Subsidy 1845.78 2285.93 1405.87 5537.58 0.00
3 Insurance

subsidy
957.39 1354.53 1806.25 4114.1? 942.50

The above subsidies relating to currentyear amounting to {4,680.02 have been adiusted
with respective expenditure.

29. Capital Subsidy received from Government of India has been considered as deferred
income in terms of Ind-As 20 and is recognized as income in the Statement ofProfit and
Loss over the useful life of the assets. ln the current financial year an amount of {
19,751.48 lakh has been credited (Previous year 119,183.15 lakh) to Statement of Profit
and Loss.

30. Trade payables [shown in Note No 10) include ouBtanding gas bills amounting to i
17,278.a2Lakhpayable to M/s. Oillndia Ltd (OIL) after adiustment ofclaim for I 1,715.80

Lakh towards NG shortfall for FY 2018-19.

31. The proposalfor revision ofpay & other benefits for Board and below Board level officer
duly recommended by Board has been submitted to Government, but the same has not
been approved so far by the Government based on the conditions for implementation of
Pay Revision as notified by Department of Public Enterprise, Government of India, with
reference to 3d Pay Revision Committee's recommendation. In view of the matter no

liability has been provided till current financial year. However, 13,739.63 Lakhs being

estimated amount ofliability for the previous years including current financial year has

been shown undercontingent liability (othersJ and ifapproval ofGovernment isobtained
with retrospective implementation, the same will be accounted in the year ofapproval,

32. Disclosurc as per requirements oflnd-As 19 -'Employees Benefit'.

i. The Company's contribution to provident fund is remitted to Employees Provident

Fund maintained with Regional Provident Commissioner, Tinsukia, Assam, on a fixed

percentage ofthe eligible employee's salary and charged to Statement of Profit and

Loss.

ii. Gratuity: The Company has a defined benefit gratuity plan fund invested with LIC

and the fund is managed by a trust. Gratuity is paid to the staffmember who has put

in a minimum qualirying period of 5 years ofcontinuous service on superannuation'

on, termination or to the nominee on death

o

N
G

426.33 0.001



iii. Leave Encashment: The Employees are entitled to accumulate Earned leaveand half
pay leave which can be availed during service period. Employees are also allowed to
en-cash the accumulated Earned Leave during the service period and on resignation,
Further, the accumulated Earned leave and Half Pay Leave can be en_cashed by the
employees on superannuation or by nominee on death. The valuation ofliability on
leave salary at the yearend has been estimated based on actuarial valuation and

differential liability over the previous year has been provided in the Statement of
Profit and Loss.

iv. During the year the Company has received the approval to its proposal of "Defined

Employees Superannuation Benefit and Post-Retirement Medical benefit" scheme

from its Administrative Ministry, Goverdment oflndia, effective fiom the date ofissue
of approval (February 06, 2018) However, in view of detailed scheme is under
preparation, a provision of I 288.54 Lakhs has been provided @ 67o ofbasic plus DA

of Board level and below Board level officers as approved, in the current financial

year covering a period ftom 08.02.2018 till 31.03.2019. Further as against the said

provision, "Deposit with LIC" of { 485.84 lakh (previous year I 339.34 lal'h) aheady

Lxist and continuingwith LIC till a suitable fund manager is appointed to manage the

tund,

v. The reconciliation and disclosure offunded and non-funded defrned benefit schemes

in compliance to the lnd-As 19 are detailed hereunder.

a, Net employee benefit expense (recognized in employee cost) for the year ended

31st March. 2019 & 31st Ma..h, 2018. 
1 in Lakh

Particulars
Gratuity Leave encashment

2018,19 2017 -rA 2018-19 2017 -t8
Current Service Cost 135.95 106.11 97.06 75.18

Past Service Cost 40.99

Net lnterest Cost 0.68 6.22 t7.49 tz.o7

Actuarial Cai 219.00 336.49

Total expenses included
benefitexpense

in employee
136.62 153.32 333.96 423-74

Amount recognized in Other Comprehensive lncome for the year ended 31stb.

March,2019
{ in Lakh

Particulars
Gratuity

2018,19 2017-1a

loss on 51.22 (4.911

Return on plan asses (excludingamounts included in net

interest -6.72 -4.94

53.96 15.50

Recosnized in other comp 57.94 0.03

liSation for the Year ended

I in Lal'h

Chantes in the present value ofthe defined benefit ob

31st March, 2019 and 31st March, 2018 are as follows:

LeaveGratuity
2077 -182018 192017-142018-19Partlculars

75.7497.06106.11135.95Current service cost
12.0717.4926.4138.84Interest cost
0.000.000.000.00frqnsfer In



Ben€fits paid 9.51 7 _44 170.43 526.65
Actuarial Gain)/ loss on
oblilations

51.22 (4.91) 219.00 336.49

Defi ned benefi t obligation 724.30 507.81 480.32 317.20

d. chanSes in the fair value ofplan assets for the year e[ded 31st March,2019 and
31st March,2018 are as follows:

I in Lakh

Particulars
Gratuity Leave encashment

2018-19 2017-18 z07a-19 zo17-14

Interest income 38.15 20.18 0.00 0.00

Retum on plan assets (excluding
amounts included in ner interest
exDensel - ocl -6.72 -4.94 0.00 0.00

Contribution by Employer 258.86 224.40 0.00 0.00

BenefiLs paid 9.51 7.44 0.00 0.00

Service cost Cfransfer in) 0.00 0.00 0.00 0.00

Closing fair value ofplan
assets ?75.06 494.27 0.00 0.00

e. Details of the investment pattern for the above-mentioned funded obligations is
as under:

I in Lakh

Particulars
Cratuity Leave encashment

2078-19 2017 -18 201.a-79 2017 -18

LIC Fund 77 5.06 494.27 0.00 0.00

lnsurer managed funds 0.00 0.00 0.00 0.00

f. The principal assumptions used in determininS above-mentioned obligations for
the Company's plans are shot/vn belowr 

t in Lakh

Particulars
Gratuity Leaveencashment

2018-19 201?-14 2018-19 2017 -14

Discount rate fin %) 7 _72 7.70 7.72

salarv Escalation fin (]6) 6.00 6.00 6.00 6.00

Rate of employee
tumover fin %'l
Anririon Rare (in %) 1.00 1.00 1.00 1.00

Inflation [in %) 6.00 6.00 6.00 6.00

Medical cost trend rate
fin %) NA NA NA

Life expealation for (in
years)l

IALM 2006.

2008

ULTIMATE

IALM 2006-
2008
ULTIMATE

IALM 2006-
2008
ULTIMATE

g. A quantitative sensitivity analysis for significant assumption as at 315i March

31-Mar-1831-Mar-19Plan
Future salary incrcaslDiscount rateAssumptions

G

S

s

2019 is as shown below
I in Lakh

7.70

IALM 2006-

2008

ULTIMATE

tiI



Sensitivity Level [%)
0.50

increase
0.50

decrease
0.50 0.50

decrease
Impacton defined benefit
obligation-(Amount) 659.85 796.40 787.27 661.11

{ in Lakh
Gratuity Plan 31-Mar-19 31-Mar-18

Discount rate

Sensitivity Level (%) 0.50 0.50
decrease

0.50
increase

0.50
decrease

Impacton defined benefit
obliration - fAmount) 460.87 s60.72 559.41 460.20

I in Lakh
Leave encashment 31-Mar-18

Assumptions Discount rate Future salary increases

Sensitivity Level (%) 0.50
increase

0.50
decrease

0.50
increase

0.50
decrease

lmpact on defined benefit
obligation- [Amountl 439.70 525.93 s26.23 439.12

{ in Lakh
Leave encashment 31-Mar-19 31-Mar-18
Assumptions Discount rate future salary increases

Sensitivity Level (%) 0.500/o

tncrease
0.50%

decrease
0.50%

increase
0.50%

decrease
Impacton defined benefit
obligation - (Amount) 289.7 4 348.10 348.30 2A9 36

h. The following payments are expected contributions to the defined benefit plan in
futureyears:

I in Lakh

Particulars Gratuity Leave encashment
2018-19 zo17-18 2018-19 201? -ta

Within the next 12 honths
fnext annual reportinq Deriod) 24.48 10.03 27.53 15.86
Between2and5years 37.63 26.37 29.68 20.39
Between 5 and 10 years 748_8? 93.85 110.42 62.05
Beyond 10 years 37At.t3 2795.r4 1613.50
Total expected payments 3992.1L 2925.34 2495.36 1717.AO

i. The average duration of the defined benefit plan obligation at the end of the
reporting period is 26years (31 March 2018r 26years).

i. History ofexperience adjustment is as follows:

s

oo
G

GratuityPaniculars
31.Mar-r9 31-Mar-14 31'rlar-16 31-Mar.15

Present value of obligation 724.30 507.81 346.65 221.44 142.43
Plan assets 775.06 494.27 262.07 252.56 218.93
{I}|fience adrustmenLs 53.96 15.50 -4.26 2.43 NA

{ in Lakh

F tr* *l"ti".reas;_l

31-Mar-19



< in LaI+

Partlcularc Leave cncaihment
3l-M.Fl9 31-UrF18 3l-tr.F17 31-U.r.t6 3t-M.r-1S

Presentvalue of obllqatioh 480.32 317.20 420.10 273.+A 191,16

Plan assets 0.00 0.00 0.00 0.00 0.00

ExDerience adiustments 220-72 348.41 ?3.A2 65.43 NA

33. Claim of Work CoDtr.ct T.x froD GovL of Assah
{ in Lakh

D€hlls ofclaih as under currentYear
Opening Claim as on 01.0,1.2018 250.58 300.23
Clairn lodged for the flnancial y€ar 2018-19 2.10 250.58
Total Claim Lodged: 252.6A 550.81
Less: Received durlnS the year 0.00 300.23

{Add) / Less: Claim adiust€d/reversed 0.00 0.00
Receivable as at 31.03.2019 252.6A 250.58

34. T.xablllty of interctt hcome from short term dePostt (STDns) durln8 Proiect
perlod

During constuction period (frorn inception to 02.1.2016), interest income eamed froh
parkingoffund in shortterh deposits arising out ofparldng of fund from CrPitalsubsidy,

Loan & Equity which is linked to the proied cost was treated as taxable income by Tax

Autlority , BCPL had prefered an appeal with ITAT, Guwahati. Subsequently, appeal

effect order was passed on 1,L06.2017 by the ITAT upholding that the aforesaid income

will not be taxable for the A. Yr. 2009-10 and 2010-11 and against this order a retuhd

amount of Rs. 776.92 l-ald was in the F Yr. 2017-18. Further, on request for rectification

order, an amount of 13.24 takhs and l35.01lakhs was allowed by tax authority forA Yr.

2009-10 & A Yr. 2010-11 during the F Yr. 2018-19 towards short interest refunded

Subsequent to the ITAT order for A. Yr.2009-10 andA Yr. 2010-11, submission was Inade

to CfT lAppeal) to consider tie matter pertaining to subsequent A.Yr.201L-12 to 2014-

15 in line with the ITAT iudgment since mafter for subsequent years was similar ih

nature. However, tie finaljudgmentwas passed by the CIT (Appeal) on dated 12.03.2018

by holding interest income received against investments out of borrowed tunds as

taxable. Against this order a surD of Rs 1'+30.12 Lakhs was received during F Yr' 2018-19

after adjustment of lncome Tax on interest income generated out of investment of

borrowed fund Considering the decision ofthe CIT (Appeal) as uniust ahd deviating t}te

ITAT decisior for precedingA Yr.'s, BCPL has preferred to file an appeal with the ITAT'

The current status of lncome Tar appeals pending l^ritfi different autfiority is as follows:

Status ofAppealTar Dcposlted
on Debtlncome

AsseSlmellt
Year

Dabt lncomc
Consldered

Taxable
PendinsWith ITAT127.29383.212011-t2

16.55 PendingWith ITAT53.872012-13
s9.62 PsndingWith lT,/1T183.76,2013-14

4006E
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35. Income Tax
Current Tax provision has been kept as 'Nil' considering that BCPL is eligible for
exemption under Section 80 lE ofthe Income Tax Act. However since the provisions of
this section does not disallow lely of MAT provisions under Section 115 JB as such

computation of Minimum AltemateTax [MAT) payable hasbeen made fortheA. Yr' 2019-

20. The taxable income under MAT is'Nil'on ac.ount ofadiustment of"Brought forward
loss / unabsorbed Depreciation". t

tBalance ofunabsorbed 'Business Loss' and 'Unabsorbed Depreciadon' stands as follows:
I in Lakh

2014-15 663.59 Pendins with ITAT

2015-16 190.39 Pendins With ITAT

Nature Period Balance B/f Adiusted
DurlnS

the F Yr.

Balance C/f

Busin€ss Loss 201.6-2017 17,902.59 956.12 16,946.47

2017-2018 26,025.44 6,025.8q

lJnabsorbed DePreciation 2016-2017 8,371.05 956.12 ?,414.93

2017 -2018 35,168.08 35,168.08

36. GST Credit and Utilisation:

a) fo[owing tsthe details ofGST credit and utilisation for the period 2018-19:
I in Lakh

Location UttarPradesh

Partlculels CGST SGST IGST CGST SGST

ODening 0.00 36555.33 229.09 66.14 1.77 r.77

creditAvailed 19966.83 4471.26 4471.26 0.31 2-14 2-14

CreditUtilized 45078.08 2451.49 2451.49 0.00 0.00 0.00

IGST liability
adiusted with CGST

credit

25111.25 25111.25 0.00 0.00 0.00 0.00

in CashSGST 0.00 46.05 0.00 0.00 0.00

Closi NiI 13,163.85r 2294.92 66.45 3.91 3.91

*CGST credit includes inPut credit relating

{ in LakhParticulars
6,937.15ProfitAfter Tax as shown in the Profit and Loss Account
5,981.03Less: Amount ofDeferred Tax
956.12Net Taxable lncome

956.12
Less: Loss brought forward or unabsorbed depreciation whichever is

less'
NilNet Taxable lncome
NilTax Rate; MAT @ 18.50 %
NilNet Current Tax

G

.SHAR:

I

litigation with the cESTAT

to Duliajan of{ 3,010.09 Lakhs which is under

1679.16

0.00



b) Servtce tax /Goods & Service Tax on Liquidated Damages /Price Retention
schedule( PRs )

Commissioner, GST has passed an order for recovery of certain amount against Service

Taxon Liquidated Damages /Price Retention Schedule (PRS) forthe period from 1.7.2012

to 30.6.2016. The aforesaid order was passed with reference to provisions ofthe Finance

Act 1994 in service tax regime read with Section 174 of Central Goods & Service Tax

(CGSTI Act 2017.

BCPL has deposited { 790 lakhs to exchequer account towards service tax demand &
preferred an appeal before CESTAT which is yet to be disposed. The above amount has

been shown under Contingent Liability under note no 24 above.

37. Financial risk manaS€ment I

i. The Company's financialdsk management is an integral part of how to plan and execute

its business shategies. This note explains the sources ofrisk which the entity is exposed

to and how the companymanages the risk.

The Company's Board of Directors have oveBll responsibility for the establishment and

oversiSht ofthe company's risk management framework.

ii. The Company's principal financial liabilities comprise of loans, trade and other payables'

The Company's principal financial assets include loans, trade and other receivables, and

cash and cash equivalents that derive directly fiom its operations

iii. The Company is exposed to market rish credit risk and liquidity risk

The Companyreviews its financial risk and take aPpropriate mitiSation plan based on ti'
requirement.

Markct Risk
Market riskisthe risk thatthe fairvalue offuture cash flows ofa financial instrumentwill
fluctuate because ofchanges in market prices. lt is a risk ofchanges in market prices such

as foreiSn exchan8e rates;nd interest rates thatwillaffect Company's income or the velue

of its holding of fi nancial insmlments.

iv. Market Rlsk - lnterest rate risk

a. The company manages its interest rate risk by having a balanced portfolio of fixed and

variable rati loans and borrowings. The Company's obiective is to maximize low

interest rate borrowings.

b, lnterest rate sensitivity
With all othervariables held constant, the followingtable demonstrates the sensitivity

to a reasonably possible change in interest mtes on floating rate portion ofloans and

borrowings 
{ in r-akh

GU

Effect on profit
before tax

Increase/decrease
in basis points

Particulars

3l March 2019
+1646.35+100Bll,oan
-1646.35

31 March 2018
+1918.40*100sBl Loan
-1918.40'100

,100

a^



Market risk - ForeiSn curr€ncy risk
The Company transacts business in local currency and in foreiSn currency, primarily U.s.

dollars, Euaos & lapanese Yen mainly for import of catalysts & chemicals and spares for
its imported equipment's through LCs. The Company does not have foreign currency
loans, however, has foreiSn currency liabilities and outstanding foreiSn Letter ofCredits
The exposure to foreiSn exchange risk ofthe Company is rlot substaltial. The Company

manages its foreign currency riskby keeping foreign currency exposure at minimum'

Forei8n currency sensitlvity:
The following table demonstrates the sensitrvity in the USD, Euro, and other currencies'

with all othei variables held constant The impact on the Company's Profit before tax is

due to changes in the fair value ofmonetary assets and liabilities in foreign curren'y The

Company d-oes not have monetary items that form part of net investment in foreign

operation and therefore no impact on equity on this account. 
I in Lakh

vi. Equtty Price rlsk
The Company does not have any equity risk

vii. Llquldlry rlsk:'" i'flJi""i,r""r;. 
"Uiective 

is to, at all times maintain optimum levels ofliquiditv to meet

its cash and collateral requirements The Company closely monitors its liquidity position

and deploys an appropriate cash management system'

Liquidity risk - Maturity profile I in Lakh

Effect on profit
before tax

Particulars

2019ended March 3For the
-39.58

uS Dollar
39.58-30k

-21.2360/oEURO
60/o

-20.777o/on

2074ended March 3for the -69.66
US Dollar

69.66

EURO

Total>51to5
Months

[,ess than
3 Months

Ofl

3,16,36589,4691,84,30324,9444,15013,495Interest_bearing loans and

92,53361,50018,0216,2061,L7+Interest Pa ble
16,430

r6,430Trade and other
47,093.1933437.674238.379417.15Other finan cial liabilities

Change in currency
exchanse rates

3o/o

2t.23

20,77_7%

304
-3r%

-53.6260/o

53.62-60/o

7Vo
79.53-7o/o

tu at 3l March 2019

s,633

ioooe31



{ in Lakh
As at 31 Man:h 2018 0n

Demand
Less than
3 Months

3to12
Months

1to5
Years

>5
Yeals

Total

I nterest-beanng Ioans and
borrowings

21,547 4,150 41,304 t,5t,372 1,26,860 3,45,275

lnterest pa}?ble 1,781 6.472 14,744 67,902 t2,592 t,0'7,s93

Trade and other payables 38,491 38,491

Other financial liabilities 5,O77 2,245 t8,027 25,389

Other speciry

viii. Cr€dit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial
instrument or customer conract, leading to a financial loss. The Company is exposed to
credit riskfrom its operating activities primarily fo r trade receivables, including deposits

with bank.

Trade receivables
Customer credit risk is managed by the Company's established poliry, procedures and

control rclating to customer credit risk managemenL OutstandinS customer receivables

are regularly monitored.

Finatrdal tnstmments and Cash Deposits
Credit risk hom balanceswith banks and financial institutions is managed in accordance

with the Company's policy. Investments of surylus funds are made as per approved

methodolos/. aredit limits ofall authorities are reviewed by the Management on regular

basis.
The aging analysis oftrade receivables as ofthe rePorting date is as follows:

t in Lal

Particulals

Neither
past due

not
impaired

Past due but not impaired 

-
Total

Less than
30 days

30 to
60 days

50 to
90 days 90 days

Trade receivables as

of31 March 2019
13,077 11,921 1,756 13,O77

Trade r€ceivables as

of 31 March 2018
18,222 t4,177 51 ta,2z2

38. Capital Management

Forthe purpose ofthe Company's capital management, capitalincludes issued capitaland

all othei equity reserves att butable to the equity holders of the Parent The primary

oblective oi thi Company's capital management is to ensure that it maintains a strong

credit raung and healthy capitil ratios in order to suPport its business and maximize the

shareholder value.

The company maintains its capital structure as per approved fundin8 paftern of the

prorect c;st ;f the Company by oovernment of lndia ensuring vitbility of the proiect No

It r"g"t *".u made in the oblectives, policies or processes during the years ended

3lnMarch 2019 and 31n March 2018.

However. the Com

oo

e
IE

S

Danv's pearins ratio, whtch is net debt divided by total capital plus net

in ttr" iut" u-elow. the company rncludes within net debt, interest-



39. Accounting classiflcations and fair valu. measurements

The Company uses the following hierarchy for determining and disclosing the fair value

of fi nancial instruments by valuation technique:
Level 1: quoted (unadiusted) prices in active markets for identical assets or liabilities

Level 2: other tichniques foi which all inputs which have a significant effect on the

recorded fair value are observable, either directly or indirectly
Level 3: techniques which use inputs that have a significant effect on the recorded fair

value that are not based on observable market data

set out below is a aomparison by class of the carrylnS amounts and fair values of the

Codpany's financial instruments that are carried in the financial statements:

es ai gt t"tarch z0t9 the compady held the following financial insftuhents carried at fair

value on the statement offinancial positioni 
I in Lakh

bearing loans and borrowings, trade and other payabl.s, less cash and short-term
deposits.

t in Lald
As at 31

March 2019
As at31

March 2018

I nterest-bearing loans and borrowings includi ng payables 3,03,061 4.26,501

Lessr Cash and Cash Equivalents 140 86,683

Net debt 3,02,92O 3,39,818

Equ'ty 1,41.767 1.40,zao

Tolal capital 56.675 49,798

Capital and ndt debt 3,59,595 3,A9,616

Gearingratio 0.84 o.a7

Pa

Carrying

31.03.2019

FairValue

Level 1 Level 2 Level 3

assets at amoltised cost:

[,oans and receivables 1,580.70

13,077.07

valentsand cash t40.12

Loans 43.21

14,881.10

Financial liabilities at amortised costi

on-current
2,73,135.23

Borrowi 13,494.65

Total

47,09312
1-6,430.7?

3,50,153.79

GU
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Total



As at 31 March 2018 the Company held the following financial instruments caried at fair
value on the statement of financial position:

I in LaLh

Particulars

Carrying

31.03.2018 Level 1 Level 2 Level 3

Financial assets at amonised cost:

Non-current
l.oansand re.eivables 7,767.75

Current
18,222.25

Cash and cash equivalents r504.08
Loans 110.88

Total 21,604.96

Finencial liabilities at amortised cost:
Non-current
Borrowings 2,77,522.23

Current
Borrowings 46,730.37

Other linancral liabilities 43,105.42

Trade palables 38,497.49
Total 4,05,849.51

Cash and short-term receivables, trade receivables, ftade payables and other cument

financial liabilities approximate their carrfn8 amounts largely due to the short-term
maturities of these instruments.

The fair values of non-cuffent financial assets (such as security deposits] and long-term
variable-rate borrowings are considered to be same as their carryingvalues, as the impact

offair valuation is not material.

40. Leases

41. Proposed dividend and tax I
i. During the year the Company has earned an opeEtional profit of Rs 928 09 Lakh'

howeier considering past bought forward losses, no dividend pay-out has been

considered.

ii. As per section 115-O, domestic companies declaring dividends are liable to pay dividend

disiribution tax before crediting the dividend in the account of its shareholders. since

there is no dividend pay-out du;ng the F. Yr, 2018-19 the said section is not apPlicable'

Non-cancellable OperatinS lease: Company as lessee
The Company does not have any non_cancellable OperatinS Lease

Non-cancellabl€ Operating leasc: Company as lessor:
The company has not eatered into non_cancellable lease arrangements to provide any

Plant, Property and EquiPment.

oo
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42. Related Pargr Disclosnres

A. Namcs of Related paities and nature of related party relationships:

a. Entltles whlch exercise control/ ioint-control/ significant influence over ttre
company :

Gail (lndia) Limited
Numaligarh Refinery Limited
Oil India Limited
Govemment ofAssam

b. Key management peEonnel:

Sh. A K Singh- Managing Director.
Sh. Pruthivirai Dash- Director (Finance).
Mrs. Ruli Das Sen- Company Secretary

c. Etrddes wherc Key Maragement Personnel and their relatives cont1ol/ roitrt
control or exercis€ signlficant lnfluetrc€ | NIL

t in lakb

Particulars
31 March,

zo19
31March,

2018

Gail (lndia) Limited
Manpowercost r,365.65 7,609.25

Purchase of goods (Butene-1, propylene, NG etc.) 5348.50 7,248.85
Lease arrangements 4.14 40.63

Marketing Commission 6,558.90 4,312.50
Interest on Borrowing 191.74 0.00

Borrowine from Holding Company 20,000.00 0.00
Balance Davable 7511.75 2,454.65

Numaligarh Refi nery Llmited
Sale/ Purchase ofeoods 41320.O2 t8.327
Claims towaads Freight and Price difference on out
souraed Naptha

1055.29 3589.56

Balance Dayable 4072.47 0

Oil lndia Limited
Sale/ Purchase ofsoods 51,865.65 36,? 10.07

Balance payable [NG supply) 17.278.42 34,119.06

Outstanding [infrastructure cost) 8,534.85 14,534.85

Key management personnel
Remuneration to Sh. A K Singh- Managing Director 3A.A2,075 /- 42,11,A911-

Remuneration to sh. 0.P. Tailor- Dirrtor (Finance) and
CFo IUp To 30.06.20181

27,46,704 t
Remuneration to Sh. Pruthiviraj Dash - Director (Finance)
and CFO lFrom 11.10.2018 To 31.03.20191

13,53,117 /-

Remuneaation to Mrs. Ruli Das Sen_ Company Secretary 22,64,721/- 20,94360 /-

43. Balance Cotrfi rmatlon

Balance confirmation has been sought from certain vendors/contractors/autho ties for
balances grouped under loans and advances, dePosits and sundry creditorc' However

reconciliation of accounts with parties is carried out as an ongoin8 process.

oo
G
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44. Clalms due to Micro , Small & Medium enterpris€

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006
("MSMED Act, 2006"):

t in Lakh
Particulars 2018-19 2017 -14

i) The principal amount and the interest thereon
remaining unpaid to any supplier as at the end of each
accountins year;

632.61 555.54

ii) The amount of interest paid by the buyer in terms of
section 16, along with the amounts ofthe payment made
to the supplier beyond the appointed day during each

accounting year;

Nil Nil

iiD The amount of interest due and payable for the
period ofdelay in makingpayment (which have been paid
but beyond the appointed day during theyear ended ) but
without adding the interest specified under this Act;

Nil Nil

iv) The amount of interest accrued and remaining unpaid
at the end ofeach accounting year; and

Nil Nil

v) The amount of further interest remaining due and
payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the
small enterprise, for the purpose of disallowance as a

deductible expenditure under section 23.

Nil Nil

The above information regarding micro, small and medium enterp ses have been

determined to the extent such parties have been identified on the basis of information
available with the Company. This has been relied upon by the auditors.

45. SeSment Reporting
(at The Company has a sinSle operating segment that is "Production and sales of polymers

to downsream plastic industries". Accordingly, the se8ment revenue, segment results,

segment assets and seSment liabilities are reflected by the financial statements

themselves as at and for the financialyear ended March 31, 2019.

(b) Entity wise disclosures:
i. Information about products and services:

The Company is in a single line of business of "Production and sales of polymerc to
downstream plastic industries".

ii.Geographic Information's:
Th- company operates presently in the business ofproduction and sale ofpolymers in

India. Aciordingly, revenue from customers and allassets are located in India only

iii. Information about maior customers:
During the year ended 31st March 2019, three ma,or Customers contributed around

13.21% of the revenue amounting to < 34,278,54lakh (previous year I 28,56184

la
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46. Earnings per Share (EPS)

The following reflects the income and share data used in the basic and diluted EPS

computations:
I in Lakh

Particulars 31-Mar-19 31-Mar-18
Gain/(-Loss) attributable to equity holders ofthe Company:

Continuins oDerations 6497.29 -8039.25

Discontinued tion
aain/Closs) attributable to equity holders ofthe
comDany for basic eamings

6497.29 -8039.25

cain/(-Loss) attributable to equityholders of the
usted for the effect ofdilution

6A97.29 -8039.25

Weighted Av& No's ofEquity shares for basic EPS * (in No.) 1417 670000 1402803010

Effect ofdilutionl

Weighted Avg. No's ofEquity shares adiusted for the effect
ofdilution '

o.49 -0.57

-Diluted 0.49 -0.57

48. CSR Expenditure: At present the Company is incurring losses and has no obligation

towards CSR expenditure. However, as a measure of social welfare activities for

development ofareas in proximity ofthe plant, an amount oft10.63lakhs (previous year

I 42.50laktrs) spent during the Year through District Administmtion.a),
,MJ.*

Managing Director
h)

Director Finance
l t )

F No.314006E

dra Sharma)

Company Secretary

As per our separate report on Even Date

For Bhawani sharma & co'
' Chartered Accountants

S

G
oou' 

i F
Place: Nu, Delt<'t
Dere: 2 AIO( /eotq

Partner
Mem No.058352

47. Impairmeot: The projectwas commissioned recentlyand the plantis now fully stabilized

and ."intaining upwird trend ofcapacity utilization Accordingly, no impairment losses

has been estimated and recognised in statement ofProfit and Loses

f,arnines Der eouitv share: in I
-Basic
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cRAcKxR AND poLyMER LrMrrED
Notes to the Financial Statements for the year ended 31st March 2019

Corporate information
Brahmaputra Cracker and Potymer Limited (,,BCPL,,) was ancorporated on 8,h January 2OO7 under the
Companies Act, 1956 with authorized capital of 2,000 crore. This company was set up to implement the
Assam Gas Cracker Project (AGCP) and formed through an agreement between GA - NRt, OI- and Govt. of
Assam with equity particapation of 70%, 1O%, 10% and 10% respectively. The project as configured to use
both Naturalgas and Naphtha as the feed stock. Naturalgas is supptied by Ott & ONGC and Naphtha is
sourced from NRt. The site for main plant is located at Lep€tkata; district Dibrugarh, Assam. further, other
Project facilities viz. c2+ recovery plant and Gas Dehydration plantare located at Lakwa & Duliajan in A5sam.
The total Production Capacity is 22O,OO0 TpA of Ethylene and 60,000 TpA propylene wjth the main end
produds being Hagh Density polyethylene (HDPE) / Ljnear Low Denstty polyethylene (LLDPE) and
Polypropylene (PP).

The financial statements of the company for the year.ended l1d March 2019 were authorized for assue in
accordance wth a resotutron of the directors on r2fay,2019.

Basis of preparation
The financial statements of the Company have been prepared in accordance with tndien AEcountinS
Standards (lnd-As) notified underthe Companies (lndian AccountinS Standa rds) Rules,2015 and Companies
{lndaan AccountinS Standards) Amendment Ru les, 2016.

For all periods up to and including the year ended 31 March 2016, the Company prepared its financaal
statements in accordance with tndian GAAP, including a€counting standards notified under section 133 of
the Companies Act 2013, r€ad together with Companies (Accounts) Rutes 2014 {tndian GAAP). With effect
from yearending3ln March 2017,the Companyis preparing its flnancial statem ents in accordancewith tnd-
AS and the year ended 31" March 2019 is third year the financial statements are prepared in complianceto
lnd'AS.

The fina ncia I statements have been prepared on a historicalcost basis. Wherethere are assets and liabilities
calculated on a different basis, this fact is disclosed in the relevant accountinS policy.

The Company does not have anysubsidiary, associetes and joint ventures, hencethese financial statements
are standalone financial statements and does not require anyconsolidated financialstatements,

The fina ncial statem ents are presented in lndian Rupees ('lNR')andthe values are presented in lakh, except
otherwise indicated.

1. Significant accounting policies
1.1 Property, Plant and Equipment (PPEI

A. Tangible Assets

Property, pla

dep

nt end equipm€nt are stated at originalcost net oftax / duty credit availed,less accumulated
and accumulated impairment losses. All costs relating to acquisition of fixed assets till

S
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commassioninS of such assets are capitalized.ln the case of commissioned assets where final payment to the
Contradors i5 pending, capitalization is made on provisional basis, including provasional liability pending

approval oI competent authoraty, subject to necessary adjustment in cost and depreciation in the year of
se$lement.

ii. Stores & Spar€s which meets the definition of PPE (whether as components or otherwise) and satisfied

recogoition criteria, are capitalized. Major inspection/overhaul/repair as reco8nared in the carryinS amount

ofrespective assets as a replacement ifthe recognataon criteria a re satasfied, Allother repair and maintenance

costs are recognized in the rtatement of profit and loss as incurred. Similarly, when siSnificant parts ot
property, plant and equipment (identafied individually as component) are required to be replaced at

intervals,the Compa ny derecognizes the replaced part, and recognizesthe new part with its own associated

useful life and it is depreciated accordingly. The present value of the expected cost for the decommissioninS

ofthe asset after ats use as included in the cost of the respective asset irthe recoSnition criteria for a provision

are met. iii, Technical knovrhow /lic€ns€ fe€ incurred at the time of procurement of PPE are capitalized as

part of the underlying assets. iv. Property, plant and equipment are eliminated from ffnancial statements,

either on diaposal or when aetired from ective use. Losses/gains arisinS in case retiremenvdisposals of
prop€rty, plant and equiprhent are recognized in the natementofprofit and loss in the year oloccurrence.

v. Depreciation is provided in accordance with the usetullife as specilied in Schedule llofthe Companies Act,

2013, on straight line method (Sl-M) on prorata basis (monthly pro-rata for bou8ht outassets).

vi, teasehold lands are amo(ized over the lease period. Ieasehold improvements are amonized over the

remaining period ofthe primary lease or expecled useful economic lives, whicheler is shorter,

vii-The asset's residual values, useful lives and methods of depreciation/ amortjzation are revaewed at each

reportanS period and adiusted prospedively, if appropriate.

B.lntangible Assets

i. lntangible atsets acquired separately are measured on initial recoSnition at cost. The Gost of intangible assets

acquired in a business combination is theirfairvalue atthe date ofacquisition. Following initial recoSnition,

intangible assetsare carried at cost less any accum ulated amonization and accumulated impairment losses.

ii. tnunSible assetswith finite lives (i.e. sottware and licenses)are amortiued over the usefuleconomac lifeand

assessed for impairment vrheneverthere is an indication thatthe intangible asset may be impaired'

iii. lntangible assets with indelinit€ useful lives (principally comprise those 'ri8ht of use' for which there is no

foreseeable lamitto the period over which they are expected to Senerate net cash flows Siven the ftd that

these ri8hts can be used even after the life of respective Pipelines) are not amorti2ed, but are tested tor

impairment annually. The assessment of indefinite life is reviewed annually to determine whether the

indefinitelifecontinuestobesupportable.lfnot,thechanSeinus€fullifefromindefinitetofiniteismade
on a prospective basis.

1.2 Capital Work in Progrest

i. Capital work in progress includes construction stores including material in transit/ equipment / services'

etc. received at site for use inthe projects.

ii' All revenue expenses incurred during construction period, which are exclusively atlributable to acquisition /
construction of fixed assets, are capitaliled atthe time of commissioning ofsuch assets'
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1.3 Research and development costs

Revenue expenditure on Research and Deveropment is cherged to statement of profit and toss in the year
in which it is incuffed. Capital expenditure on Research and Development is aapitalized in cas€ the same
qualifies as an asset.

1.4 D€predalion /Amortlsatlon

A. Tanglble fus€ts

Depreciataon onTangible PPE (including enabling assets) is provided in accord.nce with the manner and
useflrl life as specified in Schedule I ofthe Companies Act,2013, on straight line method (Sl-M) on pro_rata
basis (monthly pro-rata for bought out assets), except for the assets as menlioned below where different
usefullife has been taken on the basis ofexternal/ interna I techni.e I eva luation:

Mobile Phones provided fo.the use ofemployees

{a pital Stores/Sparcs recogniredas ppE 3/s/10 Years

Cost ofthe leasehold land is amortised over the lease period except perpetual leases.

Depreciation dueto price adjustment in the originalcost of fixed assets is charSed prospectively

B. lntangible Assets

[i] lntangible assets comprising software and licenses are amortised on Straight Line Method (StM) over the
useful life from the date of capitalization which is considered not exceeding five years. Right of use (ROU)

having indefinite life (for which there is no foreseeable limit to the period over which they are expected to
generate net cash flows given the fact thatthese rights can be used even afterthe life of respective pipelines)
are not amorti2ed, but aretested for impairment ennually.

[ii) After impairment of assets, if any, depreciation is provided on the revised carrying amount ofthe assets over
its remaining useful life.

C. Capital assets facilities installed at other premises / land

Capital assets facilities installed at the othe/s premises on the land whose ownership is not with the
company, has been depreciated on SLM basis in accordance wath the useful life as specified in Schedule of
the Companies Act, 2013.

1.5 lmpairment of non-fi nancial assets

The Carrying amount of cash generating unit ar€ reviewed at each reporting date. ln case there is any

indication of impairment based on lnternal/Externalfactors, impakment loss is reco8nized wherever the
c:lrrying amountofasset exceeds its recoverable amount.

1.6 Inventories

Raw materials and finished Soods are valued at weighted average cost or net realizable value, whichever is

ii. Stock in process is valued at weiShted averaSe cost or net realisable value, whichever is lower. lt is valued

at weighted average cost where the finished goods in which these are to be incorporated are expeded to be

sold at or abovethe weighted average cost..\



iii stores and spares and other materialfor use in production of inventories ere valued at weighted average
cost or net realisable value, whichever is lower, rt is valued at weighted average cost where the finished
Soods in which theywillbe incorporated are expected to be sold aVor above cost.

iv surplus / obsolete stores and spares are valued at cost or net rearisable value, whichever is lower.
surplus/obsolete capitar stores, other than herd for use in construction of a capitar asset, are varued at
lower of costornet realiseble value.

v. Renewable Energy certificetes (RECS) are valued at cost on First in First out (FrFo) basis or net rearizabre
value, whichever is lower.

1.7 Cash and cash equivalents

Cash and cash equivalents consist of cash at bank and in hand and short-term deposits with an originel
maturity ofthree months or less, which are subject to an insignificant risk ofchanges in value.

For the purpose ofthe cash flow statement, cash and cash equavalents consist of cash and cash equivalents
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company's cash manegement,

1.8 Foreign currency transactions

i. The Company's financaal statements are presented in tNR, which is atso the Companys functional currenry.

ii. Foreign currency transactions are recorded on initial recognition in the functional currency, using the
exchange rate at the date ofthe transaction.

iii, At each balance sheet date, foreign currency monetary items (such as receivebles, payables, etc,) are
reported usingthe closing exchange rate (8C Selling Rate for payables and TT Buying Rate for Receivabtes).
Exchange differences that a se on settlement o, monetary jtems or on reporting at each balance she€t date
ofthe Company's monetary items atthe closing rate are recogniied as income or expenses in the period in
which they arise.

iv. Non-monetary items which are carried at historicalcost denominated in a foreign currency are reported
usingthe exchange rate atthe date oI the tra nsaction.

v, Non-monetary items measured atfairvalue in a foreign currenc"y aretranslated usingthe exchange rat€s at
the date when the fair value is determined. The Sain or loss arising on translation of nonmonetary items is
recognized in line with the gain or loss ofthe item that gave rise to the translation difference (translation
differences on items whose gain or loss is recognized in other compaehensive income or the statement of
profit and loss is also recognized in other comprehensive income or the statement of prolit and loss
respectively).

1.9 Revenue end other income

[a) Sales are recognized on transfer of si8nificant risks and rewards of ownership tothe buyer as per theterms
of the contracts and no significant uncertainty o(ists r€garding the amount of consideration that will be
derived from sale of goods- Generallythis coincides with the delivery of goods to customers. Sales exclude
Goods and ServiceTaxes. lt is measured atfair value ofconsideration received or receivable, net of returns,
allowances, trade discounts and volume rebates. Any retrospective revision in prices is accounted for in the
year of such revision.

(bl Claims on Customers (including interest on d€layed realization from customers) are accounted for when
there issi8nificant certaintythatthe claims are reali2able.
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[c) other lnterest income {e.g. on deposits with bank etc.) is recognized on a time proportion basis.

(dl The company is eligible to receive various sribsidies under t'lorth-East lndustrial Policy of the Central

Government schemes announaed from timetotime. AccordinSly the Company has prcferred certain claims

through Government of Assam, oepartment of lndustries and Commerce. The lubsidies are recoSniaed on

accrual basis when there exists siSnificant cenaanty of its realization. The same is accounted for as

income/redudion of correspondinS expenses of the Company as apprcpriate.

1.10 f,mployee benefits

i Short term benctrts:

Allemployee benefits that are expected to be settled wholly within twelve months afterthe end of period

in which the employee render the related services are classified as short term employee benelits. Benefits

such as salaraet wa8es, sho(-term compensated absences, performance incentives etc. are recognized

durinathe period in whichthe employee rendeE related service.

ii. Postflplov[*nt banefitt:

The aost of providing benefits under the defined benefit plan (i.e. Sratuity) is determined using the

projected unit credit method with actuarial valuations being car ed out annually, which recognizes each

period of service as 8ivin8 rise to additional unit of €mploYee benefit €ntitlement and measure each unit

separateiy to build up the ffnal obligation.

iii. Re-measurem€nts comprising of actuarial Sains and losses, the effect of the asset ceilin& excluding

amounts included in net interest on the net defined benefit liability and the return on plan ass€ts (excluding

amounts included in net interest on the net defined benefit liability), are recognized immediately in the

balance sheet with a corresponding debit or credit to retained earnings through other comprchensive

income in the period in which they oacur. Remeasurements are not reclassified to the statement of prolit

and loss in subsequent periods. Past service cost is recognized in the statement of profit and l6s in the period

of plan amendment. Net interest is calculated byapplYingthe discount rate to the net defined benefit l'ability

or asset,

iv. Otfi,lonlt m ernploy.€ bcn fit obllSstidr.:

compensated ab6ences and other benefits which are not expected to ocaur within twelve months after the

end of the period in which the employee rende6 the related services are recoSnized as a liability at the

present value of the obliSation at the balance sheet date using the proieded unit credit method'

Remeasurements as a result of experience adjustments and chanSes in actuarial a5surn ptions are recoSnised

in profit or loss.

1.11 Bormwlng costs

Eorrowingcoststhatareattributabletotheacquisition,construction,orproductionofaqualifyinsasset
arecapitalizeda5apaftofthecostofsuch.ssettil|sucht.metheassetisreadyforitsintendedUseor5ale,
after nettinS ofI any income earned on temporary investment of such funds- A qualifYing asset is an asset

that necessarilY requires a substantial p€riod of time (Senerally over twelve months) to get ready for its

intended use orsale,

Allother borrowing cgsts are recognired as expense in the period in whi6h theyare incurred'
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1.12 l,eases

The determination of whether an arrangement is (or contains) a lease ia based on the substance of the

arranSemem at the inception o, the lease. The arrangement is, or contains, a lease if fulfilment of the

arranSement is dependent on the use of a specific asset or assets and the arangement conveys a aiSht to

u5€ o, the asset or assets, even if that riSht as not explicitly sp€cified in an arranSement,

A lea5e is classified at the inception date as a financ€ lease or an operating lease. A lease that translers

substantially allthe risks and rewards incidentalto ownership to the Company is classified as a finance lease'

(A) Companyas a lessee

aSSetS acquired on leases where a sagnificant portion ofthe risks and rewards of ownership are retained by

lessor are classified as operating leases. Lease rentals are charged to the statement of profit and loss on

straightlinebesis.However,rentexpensesshallnotbestraight.lined,ifescalation.nrentalsisinlinewith
expected infl ationary cost.

Finance ieases are capitalired at the commencement of the l€ase at the inception date at fair value of the

leased prop€rty or, if lower, at the present value of th€ minimum lease paYments Lease payments are

apponioned between finance Ghar8es and reduction ofthe lease liabilitY so as to achieve a constant rate of

interest on the remaining balance of the liability. Finance charges are recoSnized as finance costs in the

statemeni of Profit and loss.

(B) Company asa lessor

Leases in which the Company does not transfer substantially all the risk! and rewardi of ownership of an

asset are classified as operatinS leases. Rental income frcm operatinS lease is recognised on a straiEht-line

basls over the term of the relevant lease Lea.es are classified as linance leases when substantiallY all ol the

risks and re{rards ancidentalto ownership 
'st'ansferred 

bythe companytothe lesJee'

1.13 Liquidated damates/ Price Reductlon schedule

Amount recovered towards Liquidated Damages/Price Reduction Schedule are accounted for as and when

the metter is settled Liquidation damage if settled after capitalization of the PPE are charged to revenue' if

below l5O.OO lakh in each cas€ otherwise adiusted in the cost of the relevant PPE'

1.1i1 T.xatlon

Tax expense represents the sum of tax currcntty paYeble end deferred tax

(a) Cunent Tax

currenttaxisprovidedatamountsexpectedtobepaid(orrecovered)usingthetaxrates,andlawsthathave
i""n *"c"a o, ,rurt"ntively enacted by the balance sheet date in the countries where the company

operatea and generates taxable income'

culrentincometaxrelatingtoitem.recognizeddirectlyinequitYisrecogni,edinequitYandnotinthe
statement of profit and lo5s Management periodically evaluates politions taken in th€ tax retums th

rcspect to situations in which applicable t"' l."g't"tiont are subject to interpretation and enablishes

provisions where aFrqPriate'
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(b) Defered Tax

Deferred tax is provided usinS the balance sheet method on all temporary differences at the balanae she€t

date betwe€n the tar bases of assets and liabilities and their carrying amounts for financlal reportinS

purposes.

Deferred tax assets and liabilitaes are measured at the tax rates that arc expected to apply to the period

when the asset is realized orthe liability is settled based on tax rates (and tax laws) that have been enacted

or substantively enacted at the balance sheet date. Tax relatin8 to items recognired darectly in equity is

reco8nized in equity and not in the income statement,

Deferred tax relating to atems recoSnized outside profit or loss is recoSnized outside profit or loss (either an

othercomprehensive income or in equity). Deferred tar items are recognized in correlation to the underlying

transadion eith€r in OClordirectly in equity.

The carrying amount of deterred tax assets is reviewed at each balance sheet date and is edjusted to the

extent that it is no longer probable that sufficient taxable profit will be avaalable to allow all or part of the

asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset ifa legally enforceable right existsto set off current

tax assets aSainst current tex liabilities and the deferred ta)Gs relateto the sametaxabl€ entity and the seme

taxetion authority,

1.15 Eamings per share

Besic earnings per share iscalculated by dividingthe profitfrom continuing operations andtotalproflt, both

attrabutable to equity shareholders o, the Company by the weiSht€d average numb€r of equitY shares

outstandinS durln8 the Period.

1.16 Provlslons, Contintent llabilltles, Contingent assets and Commltments

Provisions ar€.ecogniied when the Company has a present obliSation (legalor constructive) as a rcsult of a

past event, it is probable that an outflow of resources embodying economic benefit5 willbe requiredto settle

the obligation and a reliable estimate can be mede of the amount ofthe obliSation-

lf th€ effect of the time value of monev is material, provisions are discounted using a current pre_tax rate

that reflects, when appropriate. the risks specific to the liabilitY. When discounting is u$d, the increase in

the provision due to the passage of time is recognized as a finance cost.

Contingent liablllty is disclos€d in the case of:

a present obliSation arising from past events, when it is not probable that an outflow of rcsources will be

required to s€ttle the obliSation;

a present obligation arising from past events, when no reliable estimate is possible;

a possible obligation arisingfrom past events, unless the probability of outflow of resources is remote'

commitmentsincludetheahounto'purchaseorder(netofadvances)issuedtopartiesforcompletionof
asSets.

Prorisiontcontingentliabilities,contingentassetsandcommitmentsarereviewedateachbalance5heet
date. "qr
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1.17 Govemment Srants

ln cas€ o, depreaiable assets, the cost ot the assets is shown at gross value and grani thereon ii talen to
deferred income which is recoSnized as income in the Statement of Profit and toss over the uselul lile ot the
asset,

ln case of Government grant received against expenses incurred are considered as income in the year in
which it becomes receivable, These are reduced fromthe respective expenses and the balance is recognazed

in the statement of Profit & Loss es income ofthat year.

1.18 Current versus non-cuffent classification
The Compa ny presents assetsand liabilities in the balance sheet based on cuffent/ noncurrent classification.

An asset as current wher lt ls:

. Expeded to be realised or intended to sold or consumed in normalopereting cycle

. Held primarily forthe purpose oftradang

. [xpected to be realised within twelv€ months afterthe repo(ing period, or

. Cash orcash equivalent unless restricted from beinSerchanged or used to settlea liability forat teast twelve
months after the reporting period

Allother assets are classified as non-current.

A liablllly ls cunent when:

. lt is expected to be settled in normal op€rating cycle

. It is held primarilyforthe purpose oftrading

. lt is due to be settled within twelve months afterthe repo(in8 period, or

. There is no unconditional raSht to defer the setflement of the liability lor at least twetve months after tl|c
reportinS period

The Company classafies all other liabilities as non-current.

Oeferred tax assets and liebilities are classified as non-current assets and liabilities,

1.19 Financial instmments

A financial instrum ent is any contract that gives rise to a Iinancialasset of one comprehensive income if it is

held within entity and a financial liability or equity a business modelwhose objective is instruhent ofanother

entity.

(a) Financial assets

Classilication

Ihe Com pany clas!ifies financia I assets assubsequently m€asured atamorti2ed cost, feir va lue throuSh other

compreh€nsive rncome or fair value through profit or loss on the basis of its business mod€t for managang

thefinancialassets and the contractualcash flows cheracteristics ofthe financialasset.

IItitial recognitioo and measurement
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All financial assets are recognized initialv.t fairvalue plus, in the case of financial assets not r€corded at feir

value through profit or loss, transaction co$s that are atlributable to the acqui5ition ot the financaal asset.

Subsequent measuremetlt

Forpurposes ofsubsequent measurement fina ncial assets are classlfied in below categoriesi

. Flnanclal e3tats carrlcd ttemords€d con

A financial asset is subsequently measured at amonised cost if it is held within a business model whose

objective is to hold the asset in order to collect contractual cath flows and the contractual terms of the

financial aslet 8ive ris€ on sp€cified dates to cish flows that are solely payments of principal and interast o.t

the principal amount outstandinS.

. Flnanclal asaats atfrlrvalue th.outh othcr compEhenCva ln@me

A financial asset is iubsequently measured at rair value throuSh other comprehensive income if it is held

within a business model whose obje€live is achieved by both collectin8 contractuel cash flows and selling

financial ass€ts and the contractual terns of the flnancial asset gv€ ris€ on specified dates to cash flol"s that

are solelypayments ofprincipaland intereston the principalamount outstanding

. Flnancial assets at falr value thrcueh profrt or loss

A finanaial asset which i5 not classified in any of the above cateSories are subsequently fairvalued through

profit or loss.

DerEcotnitiol

A financialasset is primarily dereaognized when th€ rights to receive cashflowsfrom the asset have expired

ortheCompany has transferred its rights to receive cash flows from the asset.

Impairmert of fl naDciel assets

The Company assesses impairment based on epected credit loii€s (ECf) model for measurement and

recognition of impaiament loss on the flnancial assets that are trade recelvables or contrect revenue

receivables and all leas€ receivebles.

(b) Financial liablllties

classification

The Company classnes all financial liabilities as subsequently measuEd at amortized cost, except for

financial liabilltlei .t ,air v.lue through pro'it or |o.s. Such liabilities, includinS derivatives that are liabilities,

shallbe subsequently measured at fair value.

Inltial recognition and meesurement

Al financial liabilitles are recognized initially at fair value and, an the cise oI loans and borro{'ln8! and

payables,netotdirectlyattributebletransactioncosts,TheCompanys'inanclalliabilltiesincludetradeand

other payables, loans and borrowings etc

:fubr€qunt naasuaanant

The measurement oa..financial llabilities depends on their classification, as described below:
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. Financial llabilitles at amortised cost

Aft€r initial recognition, interest-bearing loans and boffowings are subsequently measu red at arhortized cost

usingthe EIR method. Gains and loss€s are ecoSnired in proflt or loss when the li.bilities are dereco8nized

as well as through the EIR .mortizatjon process. Amortized cost is calcl]lated by takinS into account any

discount or premium on acquisition and te€s or costs that are an inte8ralpart ofthe tlR. The EIR amortization

i5 included as finance cost5 in the statement of profit and loss.

. Financial llabilltles at fairvalue through profit or loss

Einancial liabilaties at ,air value through profit or loss include financial liabilities heldlortradinS and financial

liabilities designated upon initiel recognltion a, at fair value through profit or loss. Financial liabilities are

classified as held for tradanS ifthey are ancurred for the purpose of repurchasing in the near term. Gains or

lossea on liabilities heldtortrading are recoSnired an the statement of prolit and loss.

Derecognitlon

A financial laability is dereco8nired when the obligation under the liability is dischar8ed or cancelled or

expires. When an existing financial liability is replaced by another from the same lender on substantaally

difterent terms, or the terms of an exi,ting liability are substantially modified, such an excharEe o.

modilication ir treated as the derecognition ofthe original liabllity and the recognition of a new laabilitY. The

difference inthe respective carrying amounts is recognired in the statement of proflt and loss.

(c) oftsetung of tinancial instrumenB

Financialasr€ts and financial liabilities are of{set and the net amount i5 reponed in the balance she€t ifthere

is a currently enforceable legal riSht to offset the recoSnized amounts and there is an intention to settle on

a net basis, to realire the assets and settle the liabilities simultaneouslY.

1.20 SlgniflcaDt accoundDg iudglnents, estlmates alld assumptio[s

The preparation ofthe Company's financial statements requires manaSement to makejudgments, estimates

and assumptions that alfect the reported amounts of revenuet expenses, assets and liabilities, and th€

accompanyinS disclosures, and the disclosure of contingent liabilities at the date of the financial statements'

Estimates and assumptions are continuouslY evaluated and arc based on managemen/s experience and

other factors, includinS expedations of future events that are believed to be reasonable under the

circumstances. uncertainty about the5e assumptions and estimates could reauh in outcomes that require a

material adjustment to the carryang amount of assets or liabillties aff€cted in future periods. ln particular,

the Company has identified the following areas wher€ sisniIicantiudgments, estimates and assumptions are

required. Further information on each ot these areas and how they inpact the various accounting policies

are described below and also in the relevant notes to the financial statemenE. chanSes in estimates are

accounted f or ProspectivelY
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1.20.1lud8ments

ln the process of applying the Company's accountinS policies, management has made the following

iudgments, which have the most significant effect on the amounts recognired an the financial statements:

1.20.2 Co[tintencies

ContinSent liabillti€i may aaise from the ordinary course o, business in relation to claims against the

Company, including legal, contractor, land ac.ess and other claims. 8y theh nature, contlnSencles will be

resolved only when one or more uncertein future events occur or fail to occur. The aasessment of the

existence, and potential quantum, of continSencies inherently involves the exercise of siSnificant judgment

and the use of estimates regardin8 the outcome of future even$.

1.20.3 Estimates and assumptions

fte key assumptions concerning the future and other key sources of estimation uncertainty at the reportinS

date that have a significant risk oI causinS a material adjustment to the carryinS amounts ot assets and

liabilities withln the next financial year, are described below. The Company bas€d ats assumptions and

estimates on paramete6 available when the standalone linancial natements were Prepared. Existing

aircumstances and assumptions aboutfuture developments, however, maychanSedue to marka changeor

circumttances arisinS beyond the control oI the Company. Such chanSes are refleded in the assumptions

1.20.4 Prlor Period adrustments

AsperlndASs,materialerrorsrefers!othoseerrorsthatrelatetooneormorepriorperiodsforwhich

f]nancialstatemenlshaveatreadybeenissued.lfthishappens,suchmaterialerrorsarecorrectedby

adiusling the comparative inlormation for the penods affected that are included in the current period s

financial statements. lfthe error occurred before the earliest prior period presented' it will restate the

opening balances of assets, liabilities and equityfor the earliestpnorperiod presented However' wherc

an error arising in a prior period is not material to prior period financial statements' it miSht be

acceptable to cornect the error in the current period rather than letrospectively considering ' the

materiality threshotd limit of 1 9'6 oftumover or 5 0/o ofprofit before taxes whichever is higher'

1.20.5 lmpalrmert of assets

The Company assesi€s at each reportinS date whether there is an indication that an asset may be impaired'

llany indication exlsts, orwhen annualimpairment testinS for an ass€t is required, the Company estimates

the assets recoverable amount. An ast€t's recoverable amount is the hiSher ot an aiset's oa cclj',s fair value

less costs of disposal and lts value in use. lt is determined tor an indivldual ass€t' unless the asset do€s not

Senerate aash inffows that are largely indep€ndent of those from other ass€ts or groups of aststs Wherc

the aarryin8 amount-ofan ast€t or CGu exce€ds its rccov€rable amount' the ass€t is considered impaired
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1.20.6 Defned benefit plans

The cost of the defined benefit plan and other pon'employment benefits and the present value of such

obligation are determined using actuarial valuations. An aduarial valuation involves makinB various

assumptions that may differ from actual developments in the future. These in.lude the determination of the

discount rate, futuresalary ancreases, mortality ratesand future pension increas€s. Dueto the comPlexities

involved in the valuation and it5 iongterm nature, a d€fined ben€fit obligation is highly tensitive to chanS's

in these assumptions. Alla,sumPtions are reviewed at each reporting date

1.21lDd AS ll5 Revenuc from Contncts rvith Customers

tndAsll5supersedestndAsllconstructioncontractsandlndAslsRevenueanditapplies,withlimited
exceptlons, to allrevenue arisinStrom conthcts with customers. lnd AS 115 e5tablishes a five-step modelto

account for revenue arising from contracts with customerc and requires that revenue be recoSnised at an

amount that reflects the consideration to \ hich an entity exp€cts to b€ entitled in exchange lor tEnsferring

Soods or t€rvices to a customer.

lnd AS 115 requires entitie, to exerciae judgement, taking into conslderation all of the r€levant facts and

circumstances when applying each step of the modelto contracts with their customers fhe standard also

specifies the accountin8 for the inffemental costs oI obtaininS a cont6ct and the costs directly related to

tulfillinga contract.ln addition, the standard requires extensive disclosurcs'

The Company adopted lnd AS 115 using the modified retrospective method of adoption with the date of

initial appllcation of l April 2018. Under this method, the standard can be applied elther to all contracts at

the date of initial application or only to contracts that arc not Gompleted atthisdate The Comp'nY elected

to apply the standard to all contracts as at 1 April 2018.

The cumulative effect of initially applYing lnd AS 115 is reco8nised at the date of initial application as an

adjustment tothe opening balance of retained earnin85. The impact on the Companyrs retained earninSs as

at 1April2018 is Nil.

The reasons for whlch there are no significant impact on account of application oI IND aS 115 on the

statement of proft or loss tor the year ended 31 March 2019 are describ€d below:

a. Petrcche icrk:

The CompanY after dispatchins goods from warehouse, does not have the ability to redirect the goods to

any othercustomer and controlofthe Eoods tnnsfersatthe tlme ofdispatch from warehouse As such the

revenue in this legdilit considered as at the point.
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and is written down to its recoverable amount.ln assessingvalue in use, the estimated future cash flows are

discounted to their present value using a pre-tax discount rate that reflecls current market assessments of

the time value of money and the risks specific to the asset. ln determininS fair value less costs oI disposal,

reaent market transactions are taken into account.llno such transections can b€ identified, an appropriale

valuation modelis used. These calculations are cofioborated bY valuation multiples, quoted share pric6 for

publicly traded subsidiaries or other available tair value indicators.



b. Othcr Liquid Hydrc Crrbotrl

ln this se8ment the control ot goods i! transferred on dispatch of goods from fadory, the comparry shall

contanue with currcnt practic€ of recoSnirinS revenue on dispatch Ircm factory. Revenue from the sales

Liquid hydrocarbons is recoSnized atthetime ot dlipatch Irom lhefactory,

1.22 Standards lssued but not yet Efrec'trve

lnd - AS 116 "Leas€s"

Thls standard will come into force from accounting period aommencing on or arter lst April,2019. The

company will adopt the new standard on the required effectave date. The Company is in the proaess of

making an assessment o, the impact of lnd - AS 116 upon initial appliaation, whiah is subject to chanSes

arising from a more deta ng analysis-

(A.K.Sinsh)
Managing Director

Dash)
Director Finance
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